' TAX-EXEMPT FOUNDATIONS

TUESDAY, MAY 11, 1954 .

HousE oF REPRESENTATIVES,
SerciaL Comumrrier To INVESTIGATE
Tax-Exemer FounpaTIONs,
Washington, D. C.

The special subcommittee met at 10 a. m., pursuant to recess, in
room 1301 of the House Office Building, Hon. Carroll Reece (chairman
of the special committee) presiding.

Present: Representatives Reece, Wolcott, Hays, and Pfost.

Also present: Rene A. Wormser, general counsel; Arnold T. Koch,
associate counsel; Norman Dodd, research director; Kathryn Casey
Jegal analyst; and John Marshall, Jr.; chief clerk of the speciai
<ommittee.

" The CuarrmaN. The committee will come to order.
- Mr. Wormser, as I understand, Mr. Dodd will resume this morning,

Mr. WormseR. Yes, Mr. Chairman. Will you take the stand, Mr.
Dodd, please.

'TESTIMONY, OF NORMAN DODD, RESEARCH DiRECTOR, SI’ECiAL
COMMITTEE TO INVESTIGATE TAX EXEMPT FOUNDATIONS—
.. Resumed ' ' :

The CrarMAaN. You mi?; proceed, Mr. Dodd.
*_ Mr. Dopp. Thank you, Mr. Chairman. .

Mr. Hays. Mr. Chairman, before Mr. Dodd goes on with his state-
'ment of which we have a copy today, there are 2 or 3 questions about
‘his statement yesterday which have occurred to me since I have had
a chance to look at the record. I wonder if it might be well to get
-those in the record now? :

The CaAamrMaN. Yes; I think so.

Mr. Havys. I think it is mainly to clarify some of the things that
‘were said. Mr. Dodd, one of the things you said yesterday was that
only a few foundations were investigated by the Cox committee.
‘Could you give us a figure on that?

Mr. Doop. Offhand in any accurate terms, I do not think so, Mr.,
Hays, biit éompared to the number of foundations that are involved,
the committee had very little time and rélatively very few were studied.
I should say probably 10. ‘

Mr. Havs.. You think about 10¢ .

. Mr. Dopp. I think about 10. Yes, sir. They had questionnaires
-on almost 900 of them, Mr. Hays. o
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Mr. Hays. This might be a pertinent question. In view of the
fact this committee has had more time, perhaps 8 or 4 times more,
how many do you think we will investigate?

Mr. Dopp. We have gone about it a little differently. As I tried
to outline in the statement yesterday, we took up the general con-
cepts that fit all foundations, rather than attempt either by sampling
or tabulation to arrive at conclusions from a specific number of founda-
tions. We knew we could never cover the field and theré is no pat-
tern that runs through foundations in general. For example, we
investigated, rather, we communicated with probably 60 or 70 of the
largest ones, just to see whether or not any pattern was discernible
and discovered that they vary so much, one from the other, that we
could not go at it from that standpoint. There was no basis for
s?:m}[l)ling which would, in my judgment, end in any fair treatment
of them.

Mr. Hays. To get back to my question, how many will we be able
to cover, I do not expect you to be definite.

Mr. Dopp. In the ordinary sense that a deep investigation of a
single foundation is concerned, I would say not more than 1 or 2. _

Mr. Havs. Another thing you said yesterday in response to a ques-
tion of mine was that you had received replies from 700 colleges.
That is replies to a questionnaire that you had sent out. Can you
tell me ofthand how many of those colleges replying received any

rants?
& Mr. Dobp. No, sir, I cannot yet, because the tabulations have not.
been completed. .

Mr. Havs. But they will be available later ?

Mr. Dopp. They will be available in very complete form.

Mr. Havs. I have one more question. %Ve discussed a little bit
yesterday this matter of your statement that the foundations have:
not been asked why they did not support projects of a pro-American
type. .

Mr. Dopp. That was one of the criticisms. ‘

Mr. Hays. Yes. I objected to that because I do not like that kind
of question, but it might well be, since it is in the record, and since
it is a statement that you attribute to the chairman of the committee,
if we could have along with your other definitions the definitions of
what you mean by pro-American.

The Cuamrman, Will the gentleman yield ?

Mr. Havs. Yes. ‘ o

The CramrMax. Since that question came up, I have taken'occasion
to review the speech of mine to which it referred, and this is the
language preceding the quotation of the 12 criticisms that were listed,
and I am quoting: R ‘ G

The committee (referring to the previous so-called Cox committee) in its

" report to the House, House Report 2554, listed 12 complaints and criticisms of
foundations in the form of the following questions. . :
And T simply quoted from what was contained in the report of the
House committee. So that they were not original criticisms of mine.

By what I.say now, however, I am not disavowing the fact that
I might accept the criticisms. I just want to get the record straight
with reference to what was the basis for the so-called 12 criticisms,
whicl® were raised yesterday. They were taken from the report to
the House by the previous cominittee.
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Mr. Hays. In looking this over rather hurriedly I do not see any-
thing in there in exactly that same specific language. Why do we not
include this paragraph or two in the hearing record?

The Caarma®, That is entirely satisfactory to me, if 1t is satis-
factory to Mr. Dodd.

Mzr. Dopp. Yes, indeed.

Mr. Hays. Let us go back far enough to pick up the thought of it.
In fact, I would say the begmnmg of the paragraph there, so we
understand what it is. :

" The CuairmMaN, Yes. It is so-called part 1, stating that the time
and facilities were inadequate and goes down to part 2, I presume.

Mr. Hays. Yes.

__The CramRMAN. So far as T am concerned I would be glad to have
ithe whole speech put in the record. '

- Mr. Hays. I have no objection.

The Cuaruan. Without objéetion, it w:lll be so ordered.

Mr. Havs. Just make sure it 15 Jabeled yourfspeech

. (The speech referred to is as follows:) . T

Mr. REECE of Tennessee. Mr. Speaker, I do not say this lightly but in my
opinion, the-subject embraced in House Resolution.217, now before us, is one of
the very important matters pending in Washington

No one seems to know the number of tax-exempt foundations. There are

/ ‘probably 300, 000 foundations and organizations which have great tax exemptions.

These exemptmns cover inheritances, income, and capital-gains taxes.

The majority of these organizations are honestly and efficiently conducted.
In the past, they have made a magnificent contribution to our national life. In

/ the past, the majority have justified these tax exemptions, even though the
probable cost to the taxpayers runs into the billions..

Certainly, the Congress has a right and a duty to inquire into the purposes and :
‘gonduct of institutions to“which' the taxpayers have ade such great sacrifices.

In any event, the Congress should concern itself with certain weaknesses and t/
‘dangers which have arisen in a minority of these.

Some of these activities and some of these institutions support efforts to over-
throw our Government and to undermine our American way of life.

These activities urgently require 1nvestigat10n Here lies the story of how—‘f——-
communism and socialism are financed in the United States, where they get their
‘money. It is the story of who pays the hill.

There is evidence to show there is a diabolical conspiracy back of-all this,

[ Tts aim is the furtherance of socialism in the United States.

Communism is only a brand name for socialism, and the Communist state
‘Tepresents itself to be only the true form of socialism.

T The facts will show that, as usual, it’is the ordinary taxpaying:citizen who

? ‘foots most of the bill, not the Commumsts and Socialists, who know only how

" to spend money, not how to earn it.

i The method by which this is done seems fantastic to reasonable men, for
‘these Communists and Socialists geize control of fortunes left behind by capi-
talists when they die, and turn these fortunes around to finance the destruction
of capitalism.

The Members of this House were amazed when they read just recently that

/ the Ford Foundation, largest and newest of the tax-free trust funds, had just v
appropriated $15 million to be used to “investigate” the investigating powers of
Congress, from the critical point of view.

The~Members of the House Committee on Un-American Activities, of which
Judge Velde is chairman, have a great deal of personal knowledge, gained by
hours spent in listening to sworn testlmony from Communists and ex-Com-
munists, and those who seek refuge in the fifth amendment as to the extent of
the treasonous conspiracy in our Nation.

No ‘Congressman, who has gone through such experiences, could fail to be
-alarmed at.the fact that $15 million from the fortune of the late Henry Ford,
who probably hated communism more than any other American of his day, was
to be expended to attack the Congress for inquiring into the nature and extent
«of the Communist conspiracy, on grounds that Congress was “abridging civil

V'”\\\
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liberties” of individuals by requiring them to answer whether or not they were
Communists. ) .

After all, no committee of Congress ever had a fund of $15 million to finance
its inquiries, hire a staff, conduct its research, and print and-circulate its findings.
The House Committee hn;ﬁﬁ;ﬁ'n;erjgan Activities has g budget of only:$3¢9,000
for this biennium-—one-fiftieth of the sum the Ford Foundation proposeé to
expend for a refutation of its findings and those.of other committees of the
Congress engaged in similar pursuits. :

The Communists have their own agency to smear the committees-of the United
States Congress and to defend Communists hailed before them, It is called
the Civil Rights Congress and has been listed by the Attorney General as
Communist and subversive. To give it liberal respectability, Mr, Paul Hoffman,
former president of the Ford Foundation, was made chairman’ of this king-
sized Civil Rights Congress endowed by the Ford Foundation.  The fund for

/v the Republic, as this Ford Foundation agency is named, hag announced that
it; will make grants for an immediate and thorough investigation of Congress.

During the last few weeks of the 82d Congress, a select committee of seven
Members of the House conducted—pursuant to House Resolution 561-—a ‘some-
what hasty, limited, and abbreviated inquiry into the administration of certain
tax-exempt foundations, including the huge Ford Foundation. . ' '

The House passed the resolution to .create this select committee on :April 4,
1952, and on July 2, 1952, by a vote of 247 to 99, voted $75,000 for the investi-
gation. But actually, the counsel and the staff only started ‘its work early in
September, and-thus, had only 4 months to carry out the task entrusted to it
it by Congress. Hearings were started late in November and only 17 days were
devoted to hearing witnesses. o .

The select committee’s work was further handicapped by. the fact that its
chairman, Hon. Bugene E. €ox, who was primarily responsible for the creation
of the select committee, fell ill during the hearings and died before the com-
mittee submitted its final report to Congress. I was prevented from attending
these hearings, as a minority member of the select committee, by serious illness
in my family. : .

The select committee of the 82d Congress filed its report on January 1, 1953.
In signing the report, I inserted a notation at its end with the distinet intention
of introducing a resolution to continue the investigation of foundations and
their subversive activities ip this Congress. Pursuant to this notation, I intro-
duced on April 23, 1953, a House Resolution 217, to create a.committee by this
Congress to conduct a full and complete investigation and study of tax-exempt
foundations. )

In irtroducing this resolution,/!élmlie some remarks on the work of the

——e

select committee of the 82d Congresg.] So that my colleagues may be acquainted

hat was revealed by this-Select committee without reading nearly 800

1. Dpages of testimony and documents of the hearings, which has no index, I
presented the following summary of what was disclosed :

First. The evidence presented at the hearings in this case by sworn testimony,
indicated that at least in one case, even some of the trustees of a supposedly
legitimate foundation, with over $10 million in assets, were Communists.

Second. The ‘hearings - disclosed’ that some officers of large &nd- supposedly
legitimate foundations were Communists.

Third. Numerous Communists have received grants from foundations char-
tered by the Congress of the United States, and in some instances these Com-
munists received grants from more than one foundation.

Fourth. Foundation grants have been given to many organizations designated
by the Attorney General of the United States as Communists, or exposed by the
investigations of committees of the Senate and House as subversive organizations
Subject to Communist Party discipline and control. A primary example of this

\ is the Institute of Pacific Relations, exposed by the Senate Internal Security
A Subcommittee as subject to Communist discipline, which has received more than
Wi $21% million from various foundation ' .

S When introducing House Resolution 217, I listed some of the omissions and
faults of the work of the select:committee of the 82d Congress which must be
remedied by this Congress.- I'feel that these.omissions and. faults should again
be brought to the attention of the House, and that I should-not only elaborate
these faults and omissions, but should point out what the proposed new select

" eommittee of this Congress intends to do to remedy them, ' ’
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. I, TIME AND FACILITIES WERE INADEQUATE

The Committee To Investigate Foundations in the 82d Congress had completely
inadequate -time. and facilitigs- to. do the-job Congxgsg .entrysted. to. it.. The
committee, in its report to the House—House Report 2554—listed 12 complaints
and criticisms’'of foundations in the form of the following questions:

1. Have: foundation funds been diverted.from the purposes established by the
founders? -

2. To what extent have foundations been infiltrated by Communists and Com-
munist sympathizers?

3. Have foundation funds-been channeled into. the hands of subverswe indi-
viduals and organizations; and if so, to what extent? : .
4.. Have foundations supported or assisted persons, organizations, and projects
which, if not subversive in the extreme. sense.of that word, tend to weaken ox
diseredit the capitalistic system as it exists in t}ie "United States and. to- favor

Mazrxist socialism? .

5. Are.trustees of foundations absentee landlords who have delegated their
duties and responsibilities to paid employees of the foundations? . |
- 6. Do foundations tend to be controlled by interlocking directorates composed

primarily of individuals residing in:the North and Middle Atlantic States?

7. Through their power to grant and withhold funds, have foundations tend
to shift the center of gravity of colleges and other institutions to a point outside
the institutions themselves?

8. Have foundations favored internationalism?

-9, To what extent are foundations spendmg American money in foreign
countries?

10.. Do foundations recognize that they are in the nature o! publie trusts and
are, therefore, accountable to the publi¢, or-do: they clothe their activities in
secrecy and resent and repulse efforts to learn about them and their aetivities?

11. Are foundations being used:as a deviece by which the control of great cor-
porations -are kept within the family of the foundation’s founder: or creator?

12. To what extent are foundations being used as a device for tax avoidance
and tax evasion?

Before attempting to answer any of these questions, the report of the com-
mittee of -the 82d Congress immediately points out:

In dealing with these questions, the committee recognizes all too clearly
that which must be apparent to any intelligent observer, namely, that it was:
“aléogted insufficient” time for the magnitude of its task [Quoted matter
adde

Obv&)usly, the select committee had insufficient time to investigate fully these
matters and make seasoned and timely recommendations to the House for
legislative corrections of those evils which may exist and require serious.
consideration.

A gpecial committee of this Congress, in accordance with House Resolution 217,
would have sufficient time to undertake extensive research and investigation‘
for holding public hearings, and to report it8 findings and recommendations to:
Congress. It should be noted that despite-its serious limitations, the select
committee of the 82d Congress. disclosed,.as indicated by my previous four-
point summary, substantial evidence regarding support given to Communists.
by foundations, If considéfable evidence can be revéaled by an incomplete
investigation, which had so little time, it can be reasonably expected that a
new committee, which has the time to explore the -various ramifications of
support given to Communists by foundations, will produce startling evidence.

II. EXCUSES CONCERNING. GRANTS TO COMMUNISTS TOO READILY ACCEPTED

The select committee in the 82d Congress permitted the officers and trustees.
of foundations, exercising control over the disbursement of hundreds of millions
of dollars in tax-exempt funds, to give the excuse, without being challenged
for their veracity or the reasonableness of their statements, that foundation
grants were made to Communist organizations and individuals unwittingly
and through ignorance. A new special committee of the 83d Congress should. -
ask these officers and trustees who' testified -to give evidence under oath that
grants to Communists were, in fact, given unwittingly and if precautions are
being taken so that the practice of making grants to subversives would. be
stopped
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III. TRUSTEES AND OFFICERS WERE NOT UNDER OATH

" The committee to investigate foundations failed to require the officers and
trustees of foundations who appeared before it as witnesses to give their testi-
mony under oath. - It did not require the representatives of the foundations
to swear to the truth of the information they furnished the committee in answer
to its questionnaires. The usual jurat was omitted. As a result of this,
neither the Congress nor the people know whether these officers and trustees
were telling the truth. For the sake of tHe foundations, this error should be
rectified. In fact, under this practice some officers and trustees of foundations
used the hearings as a soundingboard for their opinions and views rather than
giving sworn testimony regarding questionable activities of their foundations.
Tthie only witnesses I-can find who were actually sworn and placed under oath
were 2 anti-Communists, 2 Department of Justice employees, and "Ira "Reid
and Walter Gellhorn. Only § witnesses out of 40 were sworn. In view of
these circumstances, much of the testimony has no more validity than common
" gossip, ‘and no proper.investigation has taken place. House Resolution 217,
to create a special‘committee of the 83d Congress, explicitly charges the proposed
committee to administer the oath so that the serious omission of the former
committee in this respect would be remedied.

‘1IV. ONLY A FEW FOUNDATIONS WERE INVESTIGATED

The committee of the 82d Congress had only time to consider evidence about
a few foundations, and much of the information it received in answer to its
questionnaires it did not have time to digest. It did not publish the voluminous
but ‘revealing answers to"its questionnaires, which would have been valuable
source material for anyone interested in what the foundations are doing. 'The
select committee of this Congress would have time to digest, utilize, and publish
the answers that the foundations have given to the questionnaires. In fact,
House Resolution 217 specifically charges the Sergeant at Arms of the House
to obtain the records of the former select committee and to make them available
to the new committee. :

&,} V. PROPAGANDA ACTIVITIES OF FOUNDATIONS WERE NOT INVESTIGATED

The select committee of the 82d Congress did not ask the representatives of the
foundations to explain why they were indulging in propaganda, in view of large
grants to organizations, projects, and persons which are promoting special inter-
ests or ideologies. These representatives were also not requested to explain
activities of foundations which are, in fact, influencing legislation, inasmuch as
their grants frequently bave an outright political objective rather than an educa-
tional one.

Foundations, in their statement of policy, say that because of the legal exemp-
tion from income tax they cannot undertake to support enterprises carrying on
propaganda or attempting to influence legislation. Such large foundations as
Rockefeller, Carnegie, Ford, Sloan, and Field explicitly make this assertion in
their published reports. Although foundations contend that they are promot-
ing education, documentary evidence in my possession raises the question whether
some large foundations are not actually engaged in propaganda.

Large foundations have a tremendous influence on the intellectual and educa-
tional life of our country. These foundations, possessing huge sums of untaxed
wealth, seem to be dedicated to promoting specific views on such matters as the
welfare state, the United Nations, American foreign policy, the nature of the
American economy, and so on, rather than presenting objective and unbiased
examination of these issues. Extensive evidence that I have examined shows
that organizations which are primarily committed to a given ideology have
received large grants from some big foundations over many years, and in numer-
ous instances they have received such grants simultaneously from different
foundations.

The assets of the large foundations are tax exempt and, therefore, ought to
be spent on projects and organizations representing the views of all of the people
and not only of a segment dedicated to a specific ideology. ‘Since the activities
of some of the large foundations appear to be biased in favor of a particular
ideology, in reality they are indulging in propaganda calculated to influence
legislation on both domestic and international matters. Under such eircum-
stances, these foundations are violating their charters given to them by the

\
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United States Congress and are betraying a public trust. I do not mean to imply
that all foundations and all of their acfivities are not serving the public welfare.
Some foundations by some of their grants have made great confributions: to
medical and technological research and have improved the health and general
welfare of the people. But in the realm of the social sciences many foundations
hdve not observed the highest standards of scholarship and ethics, which require
the presentation’ of only factual and unslanted material. In fact, the want of
ethics and the misrepresentations of some foundations are so low that a business
corporation doing the same thing would be condemned by the Federal Trade
Commission and held guilty of false advertising. . .

‘The foundations must be investigated in terms of the above-mentioned:state.
ments of fact, and should be given an opportunity to try to disprove them,
The all-important question of the foundation’s propaganda activities and at-
tempts to influence legislation was completely ignored by the previous. .com-
mittee. However, House Resolution 217 explicitly authorizes the new, committee
to determine which foundations are using their resources for political pur-

poses, propaganda, and attempts to inflyence 1eglélation. _ﬂ
_VI. FOUNDATIONS WERE NOT ASKED WHY THEY DON'T SUPPORT PRO-AMERICAN -
‘ o o ©  PROJECTS .

"A very important question, which is vital to the future -of ‘the “Ametrican
Republic, was never raised at all during'the inquiry of the 82d° Congress.
This question is: Why do the pro-American projects find-it so difficalt to' get
grants from some ‘of the foundations? ' Some large foundations must dnswer
questions' such as the following Rt EREEREE C T e
A, Have they financed studies- regarding ‘the excellence of the Ameriean
_Oonstitution, the impertance of the Declaration of Independénce, -and. the Ppro-
fundity of the philosophy of the Founding Fathers? -And, if not, what 1§ their
excuse for neglecting: the study of the basis of the American ‘Republie?
B. Have they given support to the educational programs of.the Ainériean
Legion; the Veterans of Foreign Wars, and Catholic' and Jewish veteFans’
organizations? ~And, if ‘not, what is their explanation’ of ‘the 'fact that theéy
have been supporting agencies whicliiare left of center and dreé internationtlists,
and not similarly favoring nationalist organizations? e e i
Q. ‘Have they supported studies which are critical of the welfare state and
soelalism;. and:demonstrate the merits of the competitive private-property” sys-
tem? And, if not; what justification do!they have for such negligence, while
they have given numerous grants to persons and organizations which favor the
welfare state and goclallsm® @ = < oo o Tun Tl T EE e
~.D. Have’ they given grants to active anti:Communists and repentant’Com-
munists ‘who Have served the United States bravely and at 'great self-sacrifice!
by exposing the Communist conspiracy within our borders? - And, if ‘not; what
arée: their- reasons fof. not giving grants to:such: persons, while they have
admittedly supported Communists and'pro-Communists? | IREREE
These ‘large foundations :must be given ‘every. opportunity to answer - fully
such gquestions to the committee of the 83d Congress and to submit’ evidence’
to the. extent they are able, to prove:that:they have given support-to: pro<
American projects and organizatiens. Shoild: they not be-able:to do:this,
or should their contribution to such projects-and organizations be:very-seanty,
they ‘must furnish a detailed .justification. for poliCies -which overlook  'the
preservation of the American’Republic. S P O PRI

VII. EXTENSIVE EVIDENCE WAS NOT USED

The select committee. of the 82d Congress did not use a great deal of the docu-
mentary evidence that ‘was actually in its possession. Mnch of this extensive
evidence showed subversive and un-American propaganda activities on the part
of foundations, as well as outright political activities which. attempted to in-
fluence legislation. It is- obviously impossible for me to even summagrize this
voluminous evidence, but I feel that my colleagues should have at least a few
examples of foundation-financed.projects which are not only unscholarly, but
of such nature as to aid and abet the Communist and. Socialist movement.
Since time does not permit the full documentation of these examples on the floor
of this Chamber, the documentation will be presented as an appendix in a.revi-
sion and extension of my remarks in the Record. : .

49720—p4—+pt. 1——8 -
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‘VIH. FORD FOUN DATION WAS NOT INVESTIGATED

Important and extensive evidence concerning subversive and un-American
propaganda activities of the Ford Foundation, which was available to the com-
mlttee of the 82d Congress, was not utilized. Thus, the Ford Foundation—which
is the wealthiest and the most influential of all foundations—was not actually
investigated.  In fact, the hearings on the Ford Foundation constituted merely
a forum for the trustees and officers of this foundation to make speechés instead
of answering specific questions regarding the many dubious grants made by
them. Documentary evidence in my possession raises some serious questions
regarding some of the officers and activities of the Ford Foundation. Again,
time does not permit the presentation of this evidence regarding the Ford
Foundation on the floor of this Chamber, therefore, the evidence will be given
in the éxtension of my. remarks in the Record..

T have submitted for the consideration of this Ohamber an eight-point analysis
of the omissions and faults of the work of the select committee of the 82d Congress
and justification of the vital need to remedy these faults and omissions by a
special committee of this Congress, to be created by House Resolution 217,

The matters to which I drew your attention are not only vital for the future
of our Nation, but have also very practical consequences for the pocketbooks of
every American taxpayer. Foundations actually operate by Federal subsidy
through enjoying: tax exemptions by authority of section 101 of the Internal
Revenue: Code. - Considerable revenue is lost to the Government by the tax ex-
emption given to foundations. This revenue must be made ‘up by augmented
payments on the part of the average American taxpayer. Thus, tax-exempt
large foundations may be abusing their status at the expense of the American
taxpayer. . This abuse of tax exemption is particularly relevant at this time,
when we end up the fiscal year over $9 billion in the red and the Secretary of the
Treasury. has. to go out and borrow this amount in cash to keep the Government
operating. .

Should the investigation disclose that some foundatlons, because of their activi-
ties, are not entitled to tax exemption, the Federal Government would actually
obtain additional revenue in taxes, which, in turn, would lessen the tax burden
of average citizens. I mention this fact because in view of the need for Gov-
ernment economy, a and because Congress is already spending money for:inyesti-
gatlons it ig important to justify. the creation of a new investigating committee
in terms of what it may do to assist the Government to close loopholes in the
tax laws. /

The assets of tax-exempt foundations already run.into billions: Tax-exempt
foundations are bound to become more and more important due:.to the trend:of
putting more and more businesses in such trusts. - The present laws governing
the inheritance and transfer of property are creating a great many tax-exempt
foundations whose assets are based on corporation securities.  In view of this
trend, the foundations may soon become the dominant owners of tax-free Ameri-
can- buginess. Under such circumstances, a very large segment of American
business will be under the control of a few trustees who will be also spending
the large tax-exempt funds entrusted to them. Such'a tremendouns eoncentratlon
of control and power would be in itself an unhealthy development and geiitd:get
completely out:of control; furthermore, such concentrated power:-and control
could easily be abused. ThlS is still another reason why a careful invest gatlon
of the tax-exempt foundation situation is imperative. '

The questionable activities of foundations are of such v1ta1 concern to the
American people that in recent weeks two committees of the United States
Senate—the Internal Security Subcommittee and the Committee on Government
Operations—have announced their intention to look into the activities of founda-
tions. Thus, it appears that my recommendation made in signing the report of
the select committee of the 82d Congress was well taken.” However, the Internal
Security Subcommittee is specifically concerned with the subversion, and with
matters directly affecting the internal security of the United States. Since the
scope of the committee is limited, it would be impossible for it to investigate
adequately the propaganda activities of foundations and their attempt to in-
fluence legislation. These activities are in a sense much more important than
foundation grants to Communists. Sxmllarly, the jurisdiction of the House
Committee on Un-American Activities is limited to subversion.

Moreover, these three committees, as well as the Ways and Means Committee or
any other standing committee, are too preoccupied with other matters te be able
to undertake a thorough and complete investigation of the complex and extensive



TAX-EXEMPT FOUNDATIONS 31

activities of numerous foundations. This, of course, is not intended as a reflec-
tion on the excellent work done by these committees, but is merely a statement
that only a special committee of the House could do the job properly. Only a
special committee would have the time, specialized staff, and facilities to under-
take a thorough inquiry into the complex problems raised by the foundations’
activities, which require exclusive concentration on the part of an investigating
body. o .
The House must undertake this task not only because-its previous committee
was not able to complete the job entrusted to it, but also because some founda-
tions chose to interpret the report of that committee as a mandate for continued
support of subversive and un-American propaganda activities and for undermining
the investigative processes of Congress. For instance, the previously mentioned
Ford Foundation grant makes available $15 million for investigating congres:
sional methods of inquiries into communism and subversion. On. the other
hand, the House Committee on Un-American Activities has an appropriation
of only $300,000; the Senate Committee on Government Operations, $200,000; the
Senate Internal Security Subcommittee, $200,000. It would seem that because of
the large sum provided for this task, the Ford Foundation considers 'the
investigation of Congress highly important. This intention of the Ford Founda-
tion constitutes an insult not only to the Congress of the:United States but ‘the:
American people as well, since this body is the representatives of the American
people. It is up to the House to meet such a challenge by establishing a new
special committee for a thorough and complete investigation of the Ford and
other foundations. . N \
Therefore, Mr. Speaker, I submit that House Resolution 217 deserves the
immediate and serious consideration of all those interested in the safety and
welfare of our Nation and the dignity and accomplishments of our Congress.

PRO-COMMUNIST AND PRO-SOCIALIST PROPAGANDA FINANCED BY TAX-EXEM?T

FOUNDATIONS |
A few examples of foundation-financed unscholarly projects which a%e,ﬂ/
fact, pro-Communist and pro-Socialist propaganda are fp];é“ following: . |

A. The Encyclopedia of Social Sciences is sl(mted toward the left

The Encyclopedia of Social Sciences, financed by tax-exempt funds, is éoq—
sidered a sort of supreme court of the social sciences. It is the final authority
to which appeal is made regarding any question in the field of social sciences.
The encyclopedia has influenced the thinking of millions of students and otheér
persons who have consulted it since the appearance”of it eonsecutive volumes
during 1930-35. Alvin Johnson, who has been the moving spirit behind the
encyclopedia and was its associate editor and is now president emeritus of the
New School for Social Research, estimated that “there are at least half a million
consultations of the encyclopedia every year, in spite of the fact that it is out
of date.” The Rockefeller, Carnegie, and Russell Sage Foundations initially
subsidized the encyelopedia to the amount of $600,000. The eventual cost of
the encyclopedia was $1,100,000. : R

Although the preface of the encyclopedia says that it endeavored to imclude
all important topics in the social sciences, it does not contain an article on the
American Revolution, while it has articles on the French Revolution and the .
Russian Revolution. .

Johnson, in his book Pioneer’s Progress, on pages 310-312, said that two of
‘his assistant editors were Socialists and that another editor was a Communist.
Johnson, in his great naivete, expected that these editors would not try to slant
the encyclopedia in favor of communism and socialism. Yet articles dealing
with subjects on the left were primarily assigned to leftists, while articles
dealing with subjects on the right were also assigned primarily to leftists.

The article on bolshevism and Gosplan were written by Maurice Dobb, an
economist sympathetic to the Soviet point of view. The articles on bureaucracy
and Lenin were written by the Socialist Harold Laski. The articles on Fabian-
ism and guild socialism were written by the Socialist G. D. H. Cole. The article
on communism was written by Max Beer, of the University of Frankfort, who
was a devoted, wholehearted disciple and enthusiastic biographer of Marx. The
article on socialism was written by Socialist Oscar Jaszi. Otto Hoetzsch, of
the University of Berlin, in his article on Government, Soviet Russia, says,
among other things: : : .

s
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“National autonomy is thus guaranteed in theory and largely in practice as
well ; there is no legal discrimination between the rates of the Soviet Union * * *,
. The Soviet principle thus results in a parliamentary democracy functioning on
the basis of indirect representation, but exclusively for the proletariat. Although
the elections are subject to the pressure of Communist dictatorship, this worker’s
democracy is not entirely a fiction.”

The following articles on the subjects dealing with the right were also
written by leftists: The article on Middleman was written by Maurice Dobb.
The articles on The Rise of Liberalism and Liberty were written by the Socialist
Harold Laski. The article on Individualism and CapitaliSm was written by
Charles Beard, who at the time he wrote this article was a leftist. Capitalism
was writter by Werner Sombart, a former Marxist who became eventually
affiliated with the Nazis. Laissez Faire was written by the Socialist G. D. H.
Cole, who refers to laissez faire as “unworkable’ and as “theoretically bank-
rupt.” He concludes: .

‘“As a prejudice, laissez faire survives and still wields great power; as a
doctrine deserving of theoretical respect, it is dead.”

The fair and scholarly procedure would have been to assign articles on subjects
of the left to leftists and the articles on subjects of the right to believers in
limited government and classical .economics. Since this was not done, the
encyclopedia is to a large extent propaganda for communism and socialism. It is
indeed regrettable that this encyclopedia, financed by tax-exempt funds, should
have sponsors which were listed in the preface of the first volume of the en-
cyclopedia as follows:

American Anthropological Association
American Association of Social Workers
American Economic Association
American Historical Association
American Political Science Association
"American Psychological Association
American Sociological Society
American Statistical Association
Association of American Law Schools
National Education Association

The student or anyone else consulting the encyclopedia is thus misled, be-
cause, upon noting the sponsorship, he assumes that the encyclopedia is bound
to be unbiased and is representative of the highest available scholarship,

B. The University of Chicago Roundtable is propagande, not education

The University: of Chicago Roundtable has received during the last 12 years
over $600,000- as of:1950, from the Alfred P. Sloan Foundation. The listening
audience of these Sunday noon roundtable radio broadcasts has been estimated
by its staff to be between 5 to 8 million persons. The roundtable claims to be
an educational program, but this is doubtful. To be a genuinely educational
progranl, everyone of the roundtable broadcasts dealing with controversial
subjects should have participants who are truly representative of each side
of the problem discussed. However, on the basis of my examination of tran-
scripts of a great many of these roundtable discussions, it appears that in
most cases the background and ideology of the participants were so similar
that no genuine discussion of controversial subjects could take place and no
fair presentation of all sides of these issues could be expected.  And in many
cases thet ideology of the participants was leftist.

For example, the Aungust 18, 1946, broadcast dealt with What Is Communism?
The participants were Milton Mayer, a Socialist journalist, and Arthur M.
Schlesinger, Jr. of Harvard University and of Americans for Democratic Action,
and Lynn A. Williams, vice president of the Stewart-Warner Corp. and subse-
quently vice president of the University of Chicago. Part of the discussion
said :

“Mr. SCHLESINGER. It certainly would appall the editors of Pravda to know
that you, an American capitalist, are teaching the Communist manifesto to your
workers. .

“Mr. WiLLiaMs. I certainly did not sell it to them, beeause, try as I would
to teach them all the merits of what Marx had to say, they would have none of it.
.. “Mr. MAYER. * * * gocialism, as we see it operating under the labor govern-
ment in Great Britain, has collective or social ownership of the means of pro-
duction just as communism does. But socialism is still parliamentary, non-
violent, gradualist, democratie, progressive.”
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In view of the opinion of participants of the broadcast, where is the capitalist,
anti-Communist and anti-Socialist viewpoint?

The March 14, 1948, broadeast, entitled “The Communist Manifesto, 1848 to .
1948,” had the following participants: Herman Finer, a British Socialist, Abram
Harris of the University of Chicago, and Malcolm Sharp, professor of law at the
University of Chicago, who was associate attorney for the Rosenbergs, executed
Communist spies, has numerous Communist-front affiliations, and was quoted
by the Chicago Maroon as saying that Communist professors should not only
be hired, but should be sought after. .

The December 17, 1950, broadcast, entitled “Freedom in an Age of Danger,”
had the following participants: Robert Horn, William R. Ming, Jr., and Louis
Wirth, all of the University of Chicago. All three participants criticized the
Attorney General’s list of Communist organizations and the McCarran Internal
Security Act. Since no one who recognized the patriotic purpose of this list or
of the act participated in the program, it was definitely unbalanced and slanted
to the left.

The June 29, 1952, broadcast, a. discussion of how to deal with Communist
subversion,  had as participants Daniel Bell of Columbia University, Dwight
MacDonald, a journalist, and Quinecy Wright of the University of Chicago. Mac-
Donald attacked the Attorney General’s list of subversive organizations, Sén-
ators McCarthy and McCarran, and the Smith Aet. Bell also attacked the Smith
Act. Wright attacked Senator McCarthy and the McCarran committee. No
one participated in the program who had anything to say in favor of Senators
MeCarthy and McCarran, the Smith Act, or the Attorney General’s list of sub-
versive organizations. . :

I also found that on such controversial issues as the human-rights program of
the United Nations, American foreign policy, and political and economic ques-
tions, little chance was given to conservative and nationalist views.. Had the
ideological balance of the program’s participants alternated from week to week,
we would not be forced to the suspicion that this was a propaganda sounding
board. '

C. The citizenship education project is slanted toward the left

Between 1949 and 1951, the Carnegie Corp. has granted to the Teacher’s Col-
lege of Columbia University for its citizenship-education project the sum of
$1,417,550. Examination of this project indicates that, like the Encyclopedia
of the Social Sciences and the University of Chieago roundtable broadecasts, it
is slanted toward the left. One of the main accomplishments of the citizenship
education project was a card file of 1,046 index cards which are sold to high
schools for use of civies teachers. Hach of the cards contains a summary and
annotation of a book or pamphlet on political and social issues for the teacher’s
guidance in presenting a social problem to a class.

Examination of the 1950 card file shows that the great majority of books
and other items selected for summpary and annotation are leftist, liberal, and
internationalist in their viewpoint and only a_few are conservative and national-
ist in their outlook. Actually there are only about 2 dozen cards which refer
to material that is conservative in outlook—this is a very small percentage out
of over 1,000 cards. Thus, the teacher who uses this card file has very few
tiitlems to contrast against the liberal, leftwing, and internationalist items in the

e.

In addition, leftist materials in the card file are most often annotated as
“factual,” and the few rightist materials are most often annotated as “opinion-~
ated.” For example, card No. 554 refers to We Are the Government, by Elting
and Gossett, and describes it as “factual, entertaining, descriptive, illustrative,”
while the book in reality is pro-Communist. Card No. 249 refers to a Mask for
Privilege, by Carey McWilliams, and is described as “historical, descriptive.”
McWilliams is a notorious Communist. Card No. 901 refers to Building for
Peace at Home and Abroad, by Maxwell Stewart, and is described as “factual,
dramatic.” Stewart has been named as a Communist. Card No. 1020 refers
to The American, by Howard Fast, another notorious Communist who actually
went to jail for contempt of this House, and is described as “historical,
biographical.”

The following are examples of how conservative works are torn down by the
annotations: Card No. 809 refers to the Road to Serfdom, by Frederick A.
Hayek, and is described as “factual, strongly opinionated, logical.”” Card No. 730
refers to Be Glad You're a Real Liberal, by Earl Bunting, diector of the National
Association of Manufacturers, and is described as “opinionated, biased, descrip-
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tive.,” While the works of Communists and fellow travelers are often referred
to -as factual, this pamphlet by Bunting is called opinionated. In addition, on
the card, where the summary is given, the synopsis starts out by saying:

“Meaning of the word ‘liberal’ (as defined by the National Association of
Manufacturers).” ’ '

While Communists and fellow travelers are not identified as such, this item
is clearly labeled as to its political orientation. I shudder to think about the
fate of those thousands of schoolchildren who are given this kind of misleading
instruction, financed by a tax-exempt foundation.

D. The public affairs pamphlets edited by a Communist

The public affairs pamphlets have received support in the amounts of several
hundreds of thousands of dollars from the Alfred P. Sloan Foundation. These
pamphlets are prominently displayed and sold in many publie libraries and are
frequently used in high schools., Many hundreds of thousands of copies of these
pamphlets are distributed annually. For numerous years Maxwell 8. Stewart
has been the editor of the public affairs pamphlets, which are published by the
public affairs committee. He has been an associate editor.of the Moscow News,
and has taught in Moscow. Dr. Louis F. Budenz has identified Stewart as a
member of the Communist Party in sworn testimony given before the McCarran
committee,

" The House Military Subcommittee charged in 1949 that the publications of the
Public Affairs Committee, Inc., “are recommended by the Affiliated Schools for
Workers”—Communist—“and sold by Communist bookstores.” George Seldes,
in his pro-Communist publication called In Fact, offered a free public affairs
pamphlet as a bonus for renewal subscription for In Fact. Seldes said, in part:
» “These pamphlets prepared by the Public Affairs Committee are, though popu-
larly written, authoritative. You will find them an excellent source for depend-
able information.” ’

One of the public affairs pamphlets, entitled “The Races of Mankind,” by Ruth
Benedict and Gene Weltfish, published in 1943, was banned by the USO and the
Army. Ruth Benedict had Communist-front organization affiliations, and re-
cently Weltfish refused to answer the question whether she has been a Commu-
nist, before a Senate committee. Maxwell Stewart has written numerous pam-
bhlets, such as Industrial Price Policy, which is slanted toward the left; the
American Way, which casts grave doubt on the value of the free-enterprise sys-
tem; Income and Economic Progress, which follows a similar line of argument ;
and the Negro in America, in which he lauds such undoubted Communists as
Paul Robeéson, Langston Hughes, and W. E. B. DuBois, and does not consider
anti-Communist Negroes as outstanding Negroes. Charles Edward Amory Wing-
low’s pamphlet, Health Care for Americans, was recommended as supplementary
reading in the Jefferson School of Social Science. Carey McWilliams, who has
been named a Communist, also write such pamphlets as Small Farm and Big
Farm, What About Our Japanese-Americans. Louis Adamie, an admitted Com-

unist, wrote a pamphlet called America and the Refugees.

% The NEA and PEA propagandize for socialism
- The National Education Association and the Progressive Education Associa-
{{ tion have received major contributions from the General Education Board, one
of the foundations dispersing Rockefeller tax-exempt money. The National
Education Association and Progressive Education Association are very important
because through them the foundations are reaching right into the public
/ schools and are affecting millions of schoolchildren.” By 1947, some $8 million
‘was spent by the General Education Board on new educational goals and pro-
cedures, and among others the National Education Association and Progressive
Education Association were generously supported in educational reorganization
and experimentation. During the 1930’s these 2 educational organizationg re-
ceived particularly large sums of money, and by 1940 the National Education
Association received a total of $456,100 and the Progressive Education Associa-
‘tion. a total of $1,635,941. Just what kind of educational reorganization and
{ ‘experimentation was supported by the tax-exempt funds of the General Educa-

tion Board? ‘

The Progressive Education Association—PEA-—in its official magazine called
Progressive Education, on page 257 of the November 1947 issue, had a lead arti-
cle by John J. DeBoer, president, American Education Fellowship—the American
‘Education Fellowship is the present name of the PEA. DeBoer has extensive
Communist-front affiliations. In his lead article, DeBoer said that the 1947 con-
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vention of the American Education Fellowship—AEF—had such speakers as
Langston Hughes and-W. E. B. DuBotis, whose affiliation with cémmunism has
already been indieated, and Curtis McDougall, who was a senatorial candidate
on the Communist-dominated Wallace-Taylor-Kremlin ticket.

In the same magazine, on page 258, there is an article by Theodore Brameld,
entitled A’ New Policy for AEF.” Thig article is a resolution for the American
Education TFellowship, which was adopted at-the 1947 convention to which
DeBoer referred. The platform proposed by Brameld says on page 260 of the
magazine: ‘

. “Phe'two great constructive purposes which should now govern the American
Education Fellowship follow directly from thik brief analysis. They are:

“I, To channel the energies of education toward the reconstruction of the
economic system; a system which should be geared with the increasing socializa-
tions and public controls now developing in Bngland, Sweden, New Zealand,
and other countries; a system in which national and international planning of
produection and distribution replaces the chédotic planlessness of traditional free
eénterprise; * * * g gystem in which the interests, wants, and needs of the
<onsumer dominate those of the producer; a system in which natural resources,
such as coal and iron ore, are owned and controlled by the people; a system in
which public corporations replace monopolistic enterprises and privately owned
‘public’ utilities, * * * . ) "

“11. To chanpel the energies of education toward the establishment of genuine
international authority in all cruecial issues affecting peace and security; * * *
an order in which international economic planning of trade, resources, labor dis-
tribution and standards, is practiced, parallel with the best standards of individ-
nal. ugtions * * * an order in which world citizenship thus assumes at least
equal status with national citizenship,”

Is this an educational program or is it propoganda in favor of socialism.
and world government? t . .

The ideology_of the National BEducation Association was stated in 1934 by
Willar Givens, who at that Timé was superintendent of schools at Oakland, -
Calif., and subsequently become executive secretary of the NEA, a post which
he' held for 18 years. Under the title “Education for the New America,” in
the Proceedings of the 72d Annual Meeting of the NEA, Givens said in 1934 :

“This report comes directly from the thinking together of more thna 1,000
mewmbers of the department of superintendents (school superintendents). * * *

“A dying laissez-faire must be completely destroyed and all of us, including
the owners, must be subjected to a large amount of social control. A large séc-
tion of our discussion group, accepting the conclusions of distinguished students,
maintain that in our fragile, interdependent society, the credit agencles, the
basic industries, and utilities cannot be centrally planned and operated under
private ownership.

“Hence they will join in creating a swift nationwide campaign of adult educa-
tion which will support President Roosevelt in taking these over and operating
them a,t full capacity as a unified national system in the interests of all of the
people.” ’

Is this an educational program or is it propaganda in favor of socialism? And
why should the General Education Board, whose funds came from Rockefeller,
who-made his money under the free-enterprise system, support such propaganda?

In 1940 the General Education Board gave $17,500 to the National Associa-
tion of Secondary School Principals and the National Council for the Social
Studies, both divisions of the National Education Association, to prepare several
teaching units which would provide teachers with resource material on social
problems.  One of these units was prepared by Oscar Lange and Abba P, Lerner
and was called the American Way of Business. Both Lange and Lerner have
been socialists for a long time, and Lange eventually renounced his American
citizenship in order to become the Kremlin’s Ambassador for Communist Poland
to the United Nations. The American Way of Business, which waa published
by the National Education Association, is not an analysis of American business,
but a propaganda tract for communism, Why should tax-exempt funds be
used to enable two Socialists to write a propaganda piece on American business
enterprise? )

I also want to raise the significant question. whether it is a coincidence that
during the time when the National Education Association and the Progressive
Edueation Association received particularly large grants and the American Way
of Business was financed, the director for General Education, the division of the
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General Education Board under which these grants were made, was Robert J.
Havighurst, who has extensive affiliations with Communist fronts.

The five examples I have given of the use of tax-exempt funds are just indi-
cations of the kind of problems which a committee of the-83d Congress should
thoroughly explore. These few examples are in my mind sufficient to justify
a thorough inquiry. These examples do not involve just a grant of a few thou-
sand dollars to a person who happens to be a Communist, but involve giving
millions of dollars for many years to pro-Socialist and pro-Communist prop-
aganda projects that are vitally affecting our children in our schools and have
a tremendous influence over the public mind. .

SUBVERSIVE AND PRO-COMMUNIST AND PRO-SOCIALIST PROPAGANDA ACTIVITIES OF THE
FORD FOUNDATION

To illustrate the dubious staff and the many subversive and propaganda
activities of the Ford Foundation, I offer the following examples from the
extensive documentary evidence which I have in my possession :

1. Dubious staff of Ford Foundation

A. The record of Messrs. Berelson and Moseley: Bernard Berelson: is the
director of the Ford Foundation's Behavioral Sciences Division, which has Just
been allotted $3,500,000 for the creation of a center for advanced study in be-
havioral sciences, which will consider social relations in human behavior. Berel:
son, while on the faculty of the University of Chicago, served on a committee to
welcome the Red dean of Canterbury, the Very Reverend Hewlett Johnson,
world renowned apologist for communism who sports a Soviet decoration for his
work in behalf of his Kremlin masters. The welcoming committee for the Red
dean of Canterbury wag organized under the auspices of the National Council
of American-Soviet Friendship, an agency which has been cited as subversive and
Communist by the Attorney. General of the United States.

The East European fund was established by the Ford Foundation, is financed
by it and deals with issues relating to the Soviet Union and its European satel-
lites, and particularly with the settlement and adjustment of Soviet refugees
who have come to the United States. The president of this fund is Philip E.
Moseley, who is also director of the Russian Institute at Columbia University.
Some years ago Professor Moseley made the following evaluation of the Soviet
Union in a pamphlet he wrote for the ¥oreign Policy Association, also sup-
ported by foundations: )

“Over the long run, great numbers of people will judge both the Soviet and
American systems, not by how much individual freedom they preserve but by how
much they contribute, in freedom or without it, to develop a better livelihood and
a greater feeling of social fulfillment.”

Garet Garett, editor of American Affairs, said that this is straight Communist
Party ideology : ;

“It means only that pure Communist ideology may be thus imparted by, Co-
lumbia University’s Russian Institute through the Foreign Policy Association.”

Philip C. Jessup and Ernest J. Simmons are members of the administrative
board of the Russian Institute at Columbia University, which is headed by
Moseley. Professor Simmons is the editor of a book entitled “U. 8. 8. R.,” which
grew out of studies at Cornell University that were financed by the Rockefeller
Foundation. At least 15 of the 20 contributors of this symposium edited by
Simmons are pro-Soviet and none of the other 5 has ever been known as critics
of the Soviet Union. Moreover, Professor Simmons has affiliations with Com-
munist fronts, .

B. The record of Mr. Gladieux: Another officer of the Ford Foundation is
Bernard Louis Gladieux, former secretary to and protege of Henry Wallace.
Gladieux entered Federal service in 1938 in Chicago with the Federal Works
Agency, transferred to the Labor Department, Wage and Hour Administration,
from there to the Bureau of the Budget, then to War Production Board, leaving
the WPB on November 23, 1944, to go with UNRRA. On March 2, 1945, Henry
Wallace was sworn in as Secretary of Commerce, and on April 30, 1945, he named
Bernard L. Gladieux as his executive assistant. Gladieux remained in the
Department of Commerce until October 1, 1951, when he was appointed as an
officer of the Ford Foundation in charge of the New York office and as assistant
to the president of the Ford Foundation. . :

I have been advised by a reliable and responsible source that Bernard L.
Gladieux, while in Government service in Washington, had in addition to official
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association in the ordinary course of business, social contacts with the following
persons: William W. Remington, Michael J. Lee, Harry Samuel Magdoff, Philip
M. Hauser. Magdoff was identified before a committee of the House in 1948 as a
member of a Soviet spy ring. He recently appeared before the Senate Internal
Security Committee and dived behind the fifth amendment when asked the $64
gpestion. William W. Remington is in jail serving a term for denying that he
was a Communist Party member while in the secret cell of Communists in the
Tennessee Valley Authority. Michael J. Lee was fired from the Department
of Commerce for disloyalty. Dr. Philip M. Hauser, a former professor at the
University of Chicago, who wrote pro-Russian speeches for Henry Wallace, has
not as yet been called as a witness by the committees who have investigated
him and his activities. : )

Advice was also furnished to me that no investigation of Bernard L. Gladieux’
Joyalty had even been requested or made while he was in Federal service. But
a review of hearings held pursuant to Senate Resolution 230, 81st Congress, 2d
gession, by a subcommittee of the Senate Committee on Interstate and Foreigh
Commerce, certainly indicated that Gladieux’ loyalty should have been investi-
gated. A Member of the Senate took the witness stand before the committee and,
after first being duly sworn as a witness, testified as follows : .

“I understand that one Bernard L. Gladieux, of the Secretary’s office, who is a
protege of Henry Wallace, has exercised the power of nullifying decisions of the
so-called loyalty board. In other words, if it found he was cleared of actual
disloyalty but recommended as a poor security risk, not a good security risk, then
someone overruled that finding.” -

Now, I am informed that it could be, probably is, Mr. Gladieux. )

Mr. Gladieux never appeared before the Senate committee to answer the
changes against him which were made on March 28, 30, and April 4, 1950. How-
ever, Mr. Gladieux was a witness on February 27, 1950, before a House Appro-
priations- Subcommittee, of which the gentleman from New York, Mr. Rooney,
was chairman, and the gentleman from Pennsylvania, Mr. Flood, the gentleman
from Georgia, Mr. Preston, the late Hon. Karl Stefan, of Nebraska, and the.
gentleman from Ohio, Mr, Cliff Clevenger, were members.

At page 2341 the gentleman from New York (Mr. Rooney) stated:

“The story this year is that the Department of Commerce has taken the place
of the State Department; that the Department of Commerce is the outfit in
Government which is honeyeombed with people belonging to the Communist
Party.”

Mr. Flood, on page 2346, made the following statement :

“You are executive assistant to the Secretary of Commerce, and after 2 hours
of examination and cross-examination here I have not the faintest idea of your
personal attitude toward this kind of case, which is & borderline case, or frankly
on a case where anything else is concerned. I am very unhappy about your own
point of view. Do you appreciate that?”

On page 2362, Mr. Gladieux, as the hearings were about to close, made a lengthy
statement, to which the gentleman from New York (Mr. Rooney), on page 2363,
replied as follows:

“That is all so much nice language. To me it does not mean a thing. You
have come up here this afternoon to acquaint us with the situation in the Depart-
ment of Commerce. The results have been nil. We have not had the cooperation
from you that we have had from the Department of State. ’

“You refused to take us into your confidence with regard to these things, and
I have tried to handle it in an amicable way so that if questions were raised
on the floor we might have the answers to them. You have reacted in the other
direction, away from us. So now we are far apart, and we will have to stay
that way. There is nothing that I can see that we can do about it.”

Senator Karl Mundt, speaking before the Senate, made the rémark that—

“In 1950 the junior Senator from Nevada (Mr. Malone) rose on this floor
_ to suggest that certain persons in the Department of Commerce were dangerous
security risks.”

Senator Mundt went on to say that a committee was created to investigate
the charges made by Senator Malone, but that “after 3 or 4 days’ hearing, Secre-
tary of Commerce Sawyer rushed up to the Hill and agreed to fire the two men
whom I had drawn into the net—Lee and Remington—if the hearing could be
stopped.” Continuing, Senator Mundt stated:

“I did not hear that agreement, but I know it was made, because 1 could never
get the committee together again.

“I was really after Mr. Gladieux, secretary to the Secretary of Commerce, and
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Mr. Blaisdell, who was and had been durmg the troublesomé period in China
in charge of that matter under my attack. They, Mr. Gladieux and Mr. Blais-
dell, subsequently quit for reasons best known to themselves—they knew we
were on their trail.

“I believe that is why they quit.”

Is it possible that the trustees of this huge foundatlon never made any investi-
gatIO;l of Mr. Gladiuex or checked with the FBI to determine hig loyalty to his
country?

B. The record of Robert Maynard Hutchins: The keyman in the Ford Founda-
tion is Robert M. Hutchins, formerly chancellor of the University of Chicago.
His formal position with the Ford Foundation is that of associate director, but,
in effect, he has been running the foundation. While Hoffman was the presi-
dent, Hutchms prominent position was made possible by the fact that Hoffman
consxders Hutching as the greatest living educator and literally worships him.
‘With the resignation of Hoffman as president of the foundation, H. Rowan
Gaither, 2 San Francisco attorney, became president of the foundation. But
Gaither is a mere figurehead and Hutching is still running the foundation.
Gaither has accepted the presidency only for a year, and thus Hutchins may yet
become the-formal head of the organization. But even without such a formal
presidency, in view of the facts stated above, Hutchins in effect runs the Ford
Foundation.

In his capacity as the policymaker of the Ford Foundation, Hutchins possesses
a completely unprecedented financial power over education, the humanities, and
the social sciences, By giving or withholding grants, Hutchins is in position
to insinuate his views into any aspect of American intellectual life. Therefore,
it is essential to inquire about Hutching’ views and his record concerning the
Communist menace.

Testifying in 1949 under oath before the Illinois Seditious Activities Investﬁa-
tion Commission inquiry into subversive activities at the University of Chicago,
Hutchins admitted that he was a sponsor of the October 1948 meeting .of-the
bureau on academic freedom of the National Council of Arts, Seiénces, and
Professions.

Regarding the Methodist Federation of Social Action, Hutchins has said:

“Believe you are advancing the cause of true Americanism.”

The first page of the publication of the Methodist Federation for Social Action,
where this quotation appears, asserts that the federation rejects the profit motive
and favors a classless society. Does Hutching think that such an ideology con-
stitutes true Americanism?

The University of Chicago, under Hutching’ administration, has distinguished
itself as the only institution of higher learning in America which has been in-
vestigated five times for immoral or subversive activities. These investigations
are: First, Illinois State Senate inquiry, 1935; second, University of Chicago
alumni committee, 1947-48; third, University of Chicago board of trustees,
1948 ; fourth, Illinois Seditious Activities Investigation Commission, March—-
June 1949 ; fifth, investigation and subsequent report to the Illinois Legislature
by State Representative G. William Horsley, Springfield, 1949. The first investi-
gation was a whitewash ; the second requested the resignation of Hutchins; the
third held its deliberations in secret; and the fourth and fifth did not clear
the university. Both the majority report of the Illinois Seditious Activities
Commission and the independent report of Representative Horsley condemned the
university’s administration severely and asked the legislature to.deny tax
exemption.

At the hearings of the seditious activities commission of the Illinois Legislature
at the 1949 investigation of the University of Chicago, Hutchins, after being
sworn in, testified as follows: )

“The subpena which I have received summons me to testify concerning sub-
versive activities at the University of Chicago. This is a leading question, and
the answer is assumed in the question. I cannot testify concerning subversive
activities at the University of Chicago because there are none.”

At the same hearings, Hutchins was asked the following question and made the
following response:

“Question. The records which I shall present through other witnesses show, in
summary, that some sixty-odd persons listed in the latest available directory of
the University of Chicago as professors or professors emeritus have been affili-
ated with 135 Communist-front organizations in 465 separate affiliations. Is
that not something for which the umversity might well be alarmed?

“Answer. I don’t see why.”
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In the course of the same investigation it was disclosed that there were Com-
munist and pro-Communist student organizations on Hutching’ campus. The
student Communist club was freely admitted by Chancellor Hutchins, who sald
“the club has not sought to subvert the government of this State.”

In his testimony before the same investigation, Hutching stated that “If 1s
not yet established that it is subversive to be a Communist.”

It must be noted that this testimony was given more than a year after thQ
start of the Berlin. airlift.

‘At the same investigation Hutching was asked the following question to which
he made the following response:

“Question. Do you consider that the Communist Party in the United States
comes within the scope of a clear and present danger?
© “Answer. I don’t think so.”

Hutchins was also asked: “Are you aware that the Commumst—front organiza-
tion is a part of the Communist movement, just as much ag'the party itself?

“NO ”

Then he was asked: “You haven’t attempted to make 4 study of the Commu:
nist Party? IR

“No, I haven’t,” Hutchins replied.

He was also asked “Is there any doubt that the Communist Party is a conv
spiratorial fifth column operated in the interest of a foreign state?

“I am not instructed on this subject,” Hutching answered.

Such was the attitude of Hutchins toward communism after the start of the
Berlin airlift, and at a time when the United States was spending billions of
dollars abroad to fight communism,

On June 25, 1951, the Daily Worker, on page 2 under the headline “Ford
Foundation Head Joms Blast at High Cost 0. K. for Smith Act,” the following
item appeared under a Chicago dateline of June 24:

“Prof. Robert M. Hutchins, former chancellor of the University of Chicage
and now associate director of the Ford Foundation, joined with Osmond K.
Fraenkel, noted New York attorney, opposing the Supreme Court decision up:
holding the conviction of the 11 convicted Communist Party leaders. Dr,
Hutching said that the majority decision indicates that we are at last up
against a great crisis in this country. He spoke of the ruling as a complete
reversal of earlier precedents set by the high Court * * * - Speaking here at-an
American Civil Liberties Union meeting in his honor, Dr.. Hutchins declared
that ‘it may now become more difficult for us to take some of the positions
we have in the past.”’ He referred to his stated willingness to hire Communists
as university professors. Hutchins told the Illinois Legislature that he would
even take back into the university faculty Oscar P, Lange, who, as I pomted
out before, renounced his American citizenship to become Moscow’s Ambassador
for Communist Poland to the United Nations, ‘We may even have to decide
whether we must violate the law in order to remain in conformity with our
convictions,” he said.”

Hutchins wrote the introduction to a book entitled “Character Assassmation "
published in 1950, which was written by Jerome Davis, who has been in more
than 40 Communist-front organizations. Hutchins also wrote the forewerd
to a book entitled “Political and Civil Rights in the United States,” published
in 1953 by Thomas I. Emerson and David Haber. Louis Budenz, testifying
under oath, named Emerson as a member of the Communist Party, a charge
which Emerson denied. But Emerson has been in a large number of Communst
fronts and was head of the Communist-controlled National Lawyers Guild, the
legal arm of the Communist Party in the United States. There is no doubt
that the National Lawyers Guild is a subversive organization, and it has been
cited officially as much.

Hutchins, whose attitudes I have illustrated, is the key man in the Ford
Foundation, which owns outright some 374,000 shares of stock of the 400,000
shares of stock in the Ford Motor Co., one of the biggest industrial giants in the
whole world. The stockholdings, accordlng to Henry Ford II, amount to 90
percent of the outstanding stock of the Ford Motor Co. Recently the New York
Times magazine pointed out that the Ford Foundation is the “virtual owner of
the gigantic Ford Motor Co.” According to Paul Hoffman, then president of the
Ford Foundation, the Ford Foundation had made grants of $72 million in
2 years, 1951-52.

So it may readily be seen that a grant of $15 million, to protect the c1vil
liberties of Communists and to investigate the Congress of the United States,
from the tax-exempt millions of the income from the stock of the late Henry
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Ford, a man of sterling character and unblemished reputation whose industrial
genius helped build America, and whose faith in our institutions and our
American way of life was never shaken, is really peanuts to the Ford Founda-
tion which deals out grants with a lavish hand, both to the left and the right,
mostly left. Here is the last of the great American industrial fortunes,
amassed in a competitive, free market place in the last 50 years, being used to
undermine and subvert our institutions, $15 million being set aside to investigate
the Congress of the United States, What a sad tribute to the man we all
respected and loved, Henry Ford. He was a symbol of outstanding common-
sense and public virtue. Never would he have approved such tactics by the
Ford Foundation, to which he left his fortune estimated at over a half-billion
dollars in stock in the Ford Motor Co., the earnings of which go directly into
the tax-exempt Ford Foundation.

In view of .the attitude of Hutchins toward communism, it is not at all
surprising that the Ford Foundation has made some highly dubious grants,
I offer the following examples for your consideration:

&. Ford Foundation's support of communism and Socialist propaganda

A. Grant to aid Communists and to discredit their investigation : I have already
referred to the $15 million grant to investigate the Congress of the United States
and its eommittees. In a recent broadcast Erie Sevareid, a CBS commentator
who has long opposed congressional investigations of communism, and openly
defended John Stewart Service, 1 of the 6 persons arrested by the FBI in the
Amerasia case, enthusiastically praised this $15 million fund and called Hutch-
ins “the driving spirit behind this new crusade.” There can be no question that
Hutchins is behind this new Ford Foundation project, for he has consistently
expressed his concern for the civil liberties of Communists. Since we know
Hutchins’ attitude toward communism and we know that his conception of civil
liberties is similar to that of the Communists, we can be sure that the new Ford
Foundation project will aid the Communist conspiracy and will try to discredit
all those who fight it. This will undoubtedly happen, for the chairman and the
president of the new Ford Foundation project are mere figureheads and fronts
and Hutchins is dominating the project.

‘The gentleman from California, Mr. Jackson, said on this fioor that “Needless
to state, the investigations proposed by the Ford Foundation will be greeted with
enthusiastic approval from Shanghai to East Berlin. The approval will not be
given voice by the silent millions of captive peoples, but by the commissars and
their agents.” )

He aptly characterized this 15 million project by saying that it “will serve
only to lend additional aid and comfort to the Communist Party.” The Ameri-
can Legion’s newsletter, the Firing Line, stated that this project is regarded by
many anti-Communists ag “a huge slush fund for a full-scale war on all organiza-
tions and individnals who have ever exposed and fought Communists.”

In passing, it should be pointed out that the Ford Foundation’s effort to dis-
credit legislative inquiries into Communists activities is not unique inasmuch as
the Rockefeller Foundation has undertaken, on a smaller scale, a project with
the same intention. In 1947 the Rockefeller Foundation made a grant of
$110,000 to Cornell University to conduct a study on civil liberties and the con-
trol of subversive activities. 'This project resulted in the publication of a series
of books attacking legislative investigations of Communists activities, volumes
full of typical pro-Communist distortion. One of the authors of these volumes
was Prof. Walter Gellhorn, of Columbia University, who has Communist-front
affiliations and who has explicitly demanded the abolition of the House Com-
mittee on Un-American Activities. Recently Gellhorn was identified, in testi-
mony given under oath, as a member of the Communist Party, a charge which he
denied.

It should also be pointed out that at least one foundation has used its funds
Dot only to discredit the investigation of Communists, but to support directly
Communists fronts and to aid Communists on trial.

On September 24, 1942, the gentleman from Texas [Mr. Dies], in a speech in
the House, showed that the Robert Marshall Foundation of New York was sup-
porting Comgnunist fronts and Communist causes, and he listed the actual
disbursements made from the estate of the late Robert Marshall, a Red New
Dealer from the Department of Agriculture, who left an estate of over a mil-
lion and a half dollars to the foundation and named trustees, most of whom
were radicals and Reds. This is the same foundation which the gentleman
from Illinois [Mr. Velde], in a speech in the House on October 17, 1951, exposed
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as being the provided of the sum of $20,000 in attorney fees to Joe Rauh, chair-
man of the executive committee of Americans for Democratic Action and; at-
torney for the convicted perjurer and Soviet spy, William Walter Remington,
who is now in jail serving time for betraying his country in wartime and falsely
denying Communist Party membership while in a secret cell of the Communist
Party in the Tennessee Valley Authority. One of the trustees of the Robert
Marshall Foundation was and is Edwin 8. Smith. This is the same Smith that
President. Roosevelt put on the National Labor Relations Board. On May 21,
1953, this same Edwin S. Smith was summoned before the Senate Internal Se-

. curity Subcommittee, and when asked if he was a Communist, he immediately
dived behind the fifth amendment and claimed privilege.

B. Arthur Schlesinger, Jr., of Americans for Democratic Action employed hy
Ford Foundation ; According to. page 34.0f the 1951 Annual Report of the Fupd
for Adult Education, a subsidiary of the Ford Foundation, the TV-Radio Work-
shop, administered by the fund for adult education, hired Arthur Schlesinger,
Jr., as commentator for a series of 12 weekly broadcasts. Schlesinger, of course,
is a big shot in the ADA. The following public statements by Schlesinger are
worthy of note: . .

In 19846 Schlesinger wrote that the present system in the United States makes
“even freedom-loving Americans look wistfully at Russia.”

On December 11, 1949, on page 38 of the New York Times, Schlesinger said:

“I happen to believe that the Communist Party should be granted freedom of
political action and that Communists should be allowed to teach in universities,
so-long as they do not disqualify themselves by intellectual distortions in the
clagsrooms.” . ‘ . o

On August 18, 1946, on a University of Chicago Round Table broadcast en-
titled “What Is Communism?” Schlesinger said: : ’ i

“Surely the class struggle is gojng on in America. ¥ would agree completely
with the Communists on that.” .

Schlesinger was then asked: . ’

- “Do you mean that capitalism is dead everywhere except in the United States?”

He replied : “It is dead.” ' .

In answer to the question, “What did it die of?”, he said:

“It died of itself. There is much to what the Marxists used to say about
capitalism containing the ‘seeds of its own destruction’,” .

Schlesinger, in a public-affairs pamphlet of 1950, entitled “What About Com-
munism?* criticized the Committee on Un-American Activities and said that it
was:more: interested in slandering and smearing liberals than in exposing real
Communists. He said: i : ) . ‘ ) o

“The methods of the witchhunt, especially when employed from the ambush
of congressional immunity, are sometimes almost as dangerous to democracy
as the methods of the Communists themselves.” ‘

He also said:

“With the formation of Americans for Democratic Action, liberals who believed
in a non-Communist left acquired an organization of their own.”

As the gentleman from California [Mr. Jackson] pointed out concerning the
grant of $15 million to investigate the House and Senate, the money might
have been better spent by the Ford Foundation to. help ferret out- and expose
the subversion in our schools and our universities, or the Ford Foundation might:
have done something about the Ford plants in the Detroit area which the gertle-
man from California described as a seething mass of Communist conspiracy and
intrigue, where thousands of unsuspecting and loyal American workers were
being duped and held in a tight grip by the Communist leadership of Local 600
of the United Automobile Workers of America. Local 600 is the largest labor
union in the world and has, or did have, some 60,000 members, and still it is
classified as just one local union of the United Automobile Workers of America.

In February, March, and April, 1952, the House Committee on Un-American
Activities held open public hearings in Detroit, and witness after witness took
the stand and testified under oath as to the Communist domination and control
of local 600 by the Kremlin. So the committee issued subpenas for the officers
of local 600 at the Ford plants and brought them before the committee and
dsked them' if they were Communists. Not a single officer of local 600 answered
thg question. - They took refuge in the fifth amendment, refusing to answer on
the grounds to @o so would incriminate them.- Yet they still work for Ford.

Now you would think that when a congressiondl committee, a commiittée of
this House, goes to Detroit to hold hearings regarding Communists in the Ford
plants that the Ford Motor Co. would assist. Exactly the opposite was true.” Not
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only did they offer the committee no assistance, but when requested to cooperate
Wwith the committee in ferreting out and exposing these agents of the Kremlin
in the Ford plants, ‘they refused.
\ ‘The House Committee on Un-American Activities got absolutely no help from
the Ford Motor Co., but, even worse, the national leadership of the United Auto-
mobile Workers headed by Walter Reuther, now president of the CIO, was no
better off. They finally had to pass an amendment to the union constitution
dt the national convention, held in Atlantic City recently, to authorize the
national officers to remove these Communists from the domination and control
of local 600. ‘ ‘

- So, instead of the Ford Foundation voting $15 million to investigate Congress,
they might well clean up their own backyard first, their plants and the Ford
Foundation, too.

‘'B. Grant to a Communist: Another example of the kind of grants the Ford
Foundation makes was revealed in the testimony of William M. Canning, a
former member of the faculty of the City College and of Xavier University, who
said under oath at the hearings of the Internal Security Subcommittee that
Moses Finkelstein, a City College teacher and later a professor at Rutgers Uni-
versity, under the name of Finley, was a member of the Communist Party and
that recently this man received a grant from the Ford Foundation.

C. Grant to an organization supposedly controlled by a Communist: I have
been ‘advised by a reliable source that an organization which has received
substantial grants not only from the Ford Foundation, but also from the Car-
negie Corp., is supposed to be dominated by a Communist who dictates the
policy of the organization. It would be unfair for me to provide specific infor-
mation on this matter until witnesses are put on the stand to give their testi-
mony under oath.

'D. Grant to a person who wants to abolish the United States: Another dubi-
ous grant of a different character was made.to Mortimer Adler, who received
$600,000 from the Ford and Mellon Foundations to set up the Institute of Philo-
sophical Research. Professor Adler is such an ardent advocate of world govern-
ment that, according to the Cleveland Plain Dealer, October 29, 1945, he said:

“We must do everything we can to abolish the United States.”

It would be interesting to find out just what kind of philosophical conclusions
Professor Adler will -arrive at with reference to the virtues of patriotism and
government based on unalienable rights of men.

“ E. Grant to promote socialism: According to the Ford Foundation Annual
Report for 1951, the foundation has granted $50,000 to the Advertising Councily
Inc., for “a restatement of the principles of American society.” The council’s
public policy committee includes, in addition to Paul Hoffman, former president
of the Ford Foundation, and Chester C. Davis, its associate director, several
persons who have Communist-front affiliations. :

The Miracle of America, a publication of the Advertising Council, Inc., states
that the public-policy committee of the Advertising Council approves and en-
dorses the economic-education program of the council. This program is de-
scribed in the Miracle of America under the title “Platform for All Americans.”
This platform starts out like a firecracker Fourth of July patriotic speech and
then turns out to be a rewrite of the British Labor—Socialist—Party program,
Adoption of this platform would guarantee the success of any Socialist legislation
in America. The Miracle of America, containing this platform, has been cir-
culated by hundreds of thousands by the Advertising Council as a part of its
¢éampaign of public information. Is this an educational program or is it propa-

anda in favor of socialism?

" F. Grant to pro-Communist India: The Ford Foundation has singled out
Jndia for some of its largest grants and is spending millions of dollars in that
hation. Is there some special significance to singling out India for large Ford
Foundation grants, in view of the fact that the head of the Indian Government
is more sympathetie to the Soviet Union than toward the United States, and
that he wants the United States to recognize Red China and admit that Com-
munist nation, which is slaughtering Americans in Korea, to the United Nations?
I am greatly concerned with what is being done with the Ford Foundation mil-
lions in India. That nation is a potential ally of the Soviet Union, and if the
Ford Foundation projects in any way are fostering a pro-Soviet attitude in
India, the consequences may be disastrous for the future of America.

The stakes are very high, for if India should definitely become a Soviet ally,
the power of the Kremlin's bloc would be immeasurably increased. My fear
of what the Ford Foundation might be doing in India is increased by the fact
that in the case of China the activities of the Rockefeller Foundation in that
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nation helped, instead of hindered, the advance of communism. - The late gentle-
man from Georgia, Mr. Cox, on August 1, 1951, made the following statement in
this Chamber, with reference to the guilt of the Rockefeller Foundation for:thé
triumph of the Communists in China : I T

“The‘Rockefeller Foundation, whose funds have been used to finance individ-
uals and organizations whose business it has been to get communism into-the
private and public schools of the country, to talk down America and to pldy
up Russia, must take its share of the blame for the swing of the professors and
gtudents in China to communism during the years preceding the successful Red
revolution in China. For two generations, the Rockefeller Foundation played a
guiding role in higher education in China. Over a period of 32 years $45 million
of Rockefeller money was expended in China, most of it going to Chinese institu-
tions of higher learning. If the Rockefeller fund spenders had had even an
elementary conception of what was going on among the Chinese teachers and
students, they would have taken steps to halt the stampede of the Chinese col
leges to communism. When the crisis of the Chinese revolution came, it was
the student and teacher element, educated largely with Rockefeller money, who
were the backbone of the Red success. Our boys are now suffering and dying
in Korea, in part, because Rockefeller money encouraged trends in the Chinese
colleges and schools which swung China’s intelligentsia to communism.”

What has happened once can happen again, and I am sure that my colleagues
in this Chamber share my anxiety as to the future of India and what the Ford
Foundation is doing there—whether its activities are of such nature as to hamper
India’s orientation toward the Kremlin or to assist and augment it? In
addition to the Rockefeller Foundation’s activities in China, the Institute of
Pacific Relations, supported mainly by foundations, played a major part in the
success of the Chinese Red revolution. The McCarran committee’'s extensive
investigation of the Institute of Pacific Relations showed how this organization,
financed primarily by the Rockefeller Foundation and the Carnegie Corp.; played
the Kremlin’s game with reference to China, and how it made possible the
transformation of Nationalist China, our ally, into Red China, our enemy, with
whom we are engaged in a bloody war. This investigation was a post mortem—
it took place after China had been sold out to the Kremlin. But how much more
useful it would be for a congressional committee to try to prevent by exposure
any sort of activity, financed by the Ford Foundation, which may have a similar
gi;flgpt in India as the Rockefeller and Carnegie Foundations’ activities had in

ina.

The few examples I have given in regard to some of the officers of the Ford
Foundation and its subsidiaries, and in regard to some of their activities, cer-
tainly warrant a thorough inquiry into their officers and all of their extensive
activities, which reach not only into every area of American intellectual life,
but also inte the far corners of the earth.

Mr. Hays. T want to finish on this—and I do not see anything
similar to the paragraph that Mr. Reece has shown me. If you are
going to leave the statement, that foundations have not been asked
why they did not support projects of a pro-American type, it leads
me to believe that the staff is of the opinion that they did not or have
not. Ifyou are of that opinion

- Mr. Dopp. It was not meant to convey that, Mr. Hays.
Mr. Havys. I would still like to have a definition of pro-American,
Mr. Doop. May I answer? ;, ‘ :

. Mr. Wormser. May I interrupt Mr. Dodd ?

Mr. Havs. If you mean by pro-American, if they have not con-
tributed research that led them to the thinking of McKinley, Ulysses
S. Grant, and Cobn and Schine, I am not for that in any case. But
if pro-American means what I think it means, that is a very serious
indictment. If pro-American means the pre-1900 isolationist policy
of one of the political parties, I want to disagree with that definition
of pro-American, because that does not mean pro-American. to me.

Mr. Wormser. Mr. Hays, may I make a suggestion? We can, I
think, give you a reference to the Cox hearings in which that question
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was asked and the term pro-American activities was used. That is
where it was gotten.

Mr. Hays. %'es ; but Mr. Dodd makes the statement here, the implied
statement that foundations have not contributed to the pro-American
activities.

Mr. Wormser. I would like him to answer that, but I do not think
he meant to imply that.

Mr. Havs. I'think that is the crux of the whole statement he made
so far. If the thing is going to turn on that, then we ought to have a
definition of this term. . =

The Cuarman. If the gentleman will yield, I never understood
Mr. Dodd to say that the foundations had not contributed anything
of so-called pro-American activities, but he said the charge had been
made or the criticism had been made that their donations, grants, or
assistance had been weighted against the so-called pro-American activ-
ities. But Mr. Dodd can best answer that himself.

Mr. Havs. Let me read again what Mr. Dodd said yesterday. It
is on page 89 of the report. He says, “From our point of view thete
seem to be eight criticisms which had been made of the work of the
Cox committee.” I will not read all of them, but he goes down to
this one, which looks like the sixth, that foundations ,l%ad not_been
asked why they did not support projects of a pro-American type.
If that does not imply that they did not support it, I do not know
what does. I want that clarified right now.

Mr. Dopp. May I answer it, Mr. Hays?

Mr. Havs. Surely, I would like you to. . ~

Mr. Doop. That was nothing more than listing what had been set
forth as the type of criticisms, and we found they had been leveled
against the work of the Cox committee. The effort of the staff was
to include that portion of research which would enable eventually
to have those criticisms answered. That is all that statement is ih
there for. _ ‘

Mr. Hays. Then has the staff found any evidence that the founda-'
tions have granted aid to pro-American projects? =

Mr. Dopb. Yes,sir. If you will refer to the statement which I made
in the foreword, in which I believe——

Mr. Hays That is clear enough for me. I just wanted to clarify the
point that there had been, and we are not starting out with an in-
dictment that they had never done anything pro-American.

Mr. Dopp. Oh, no. )

The CuairMaN. If the gentleman will permit an interruption, I
undertook to make that clear in my opening statement yesterday.

Mr. Havs. I appreciate that. I did not want that statement to go
unchallenged. I still say I think we ought to have from the point of
view of the staff a definition of what you mean by “pro-American.”
I do not insist on it at this minute, but I think along with your defini-
tions, I think we ought to get it in the record. .

The CrAIRMAN. You can do that, can you not?

Mr. Havys. Later.

Mr. Doop. Not only that, sir, but it would seem to me to be the op-
posite of the working definition which the staff used as to what was
un-American, which was the definition that we obtained from
Brookings. '
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The CramrMAN : You and Mr. Wormser work out that in connection
with your other definition. _

Mr. Dopp. Mr. Chairman, may I refer Mr. Hays to this statement
in the foreword that bears on this question which he has asked.
" Mr. Hays. Do you have the page number?

Mzr. Dopp. I have not.
© Mr. Hays. All right; read it.

Mr. Dopp. I am reaéing from the foreword, which was the state-
ment made by me as I started yesterday’s testimony.

Angd in-the vast majority of instances, they—
That is the benefit created by foundations—

must be regarded as beyond question either from the standpoint of their con-
formity to the intentions of their donors or from the standpoint of the truly
American quality of their consequences. )

Mr. Hays. That is fine. Iam glad to have that read again, because
yesterday the public address system was not working too well, and we
did not have a copy of what you were saying. It is very probable that
we missed several important things that you said. B

Mr. Dopp. May I ask if you can hear me all right now? ;

. Mr. Hays. I can hear you; yes.

That is all I have, Mr. Chairman.

The CHAIRMAN. You may proceed, then.

Mr. Wormser. Mr. Chairman, I would like to give the committee
the benefit of a few excerpts which illustrate some of the things Mr.
Dodd said yesterday, and is to say today. I think it would be better
if I introduced those or offered them after he has finished his com-
plete recitation.

The CHarMaN. Without objection, and any of the insertions, I
’slhin'k,.should come at the end of Mr. Dodd’s statement, rather than
uring. ' ~

Mr. Dopp. May I proceed, Mr. Chairman?

The CuAIRMAN. Yes. ,

Mr. Dopp. I am going on from where we left off yesterday where I
mentioned that there were several entities other than strictly educa-
tional institutions which we felt we would have to include in our
Etgdfiles. I mentioned them by name. To characterize some of these

riefly :

Th?a7 American Council of Learned Societies was founded in 1919
to encourage humanistic studies, including some which today are
regarded as social sciences. It is comprised of 24 constituent mem-
ber associations, In its entirety, it appears to dominate scholarship
in this country.

The National Research Council was established in 1916, originally,
as a preparedness measure in connection with World argI. Its
charter was renewed in 1919, since which time, on behalf of its eight
member associations, it has been devoted to the promotion of re-
search within the most essential areas ordinarily referred to as the
exact and applied sciences.

.'The Social Science Research Council was established in 1928 to

advance research in the social sciences.  It.acts as spokesman for

~ seven constituent member associations representing all of the major

subdivisions of this new field of knowledge, i. e., history, economics,.

sociology, psychology, political science, statistics, and anthropology.
49720—54—pt. 1———4
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The American Council on Education was founded in 1918—
to coordinate the services which educational institutions and organizations
could contribute to the Government in the national crisis brought about by
World War 1. .

Starting with 14 constituent or founding organizations, this for-
midable and influential agency has steadily expanded untif today its
membership is reported to consist of 79 constituent members (na-
tional and regional educational associations); 64 associate members
(national organizations in fields related to education); 954 institu-
tional members (universities, colleges, selected private school sys-
tems, educational departments of industrial concerns, voluntary as-
sociations of colleges and universities within the States, large public
libraries, etc.). _

The National Education Association was established in 1857 to
elevate character, advance the interests of the teaching profession,
and to promote the cause of popular education in the United States.
Broadly speaking, this powerful entity concentrates on primary and
secondary schools. Its membership is reported to consist of 520,000
individuals who include, in addition to teachers, superintendents,
school administrators, and school secretaries. It boasts that it is—
the only organization that represents or has the possiblity of representing the
great body of teachers in the United States— ‘
thus inferring a monopolistic aim.,

The League for Industrial Democracy came into being in 1950,
when it was known as the Intercollegiate Socialist Society, for the
purpose of awakening the intellectuals of this country to the ideas
and benefits of socialism. This organization might be compared to
the Fabian Society in England, which was established in 1884 to
spread socialism by peaceful means. :

The' Progressive Education Association was established around
1890. Since then it has been active in introducing radical ideas to
education which are now being questioned by many. They include
the idea that the individual must be adjusted to the group as a result
of his or her educational experience, and that democracy is little
more than a system for cooperative living.

The American Historical Association was established in 1889 to
promote historical studies. It is interesting to note that after giving
careful consideration, in 1926, to the social sciences, a report was
published under its auspices in 1934 which concluded that the day
of the individual in the United States had come to an end and that
the future would be characterized, inevitably, by some form of col-
lectivism and an increase in the authority of the state.

The John Dewey Society was formed in 1936, apparently for the
twofold purpose of conducting research in the field of education and
promoting the educational philosophy of John Dewey, in honor of
whom the society was named. It could be supposed that those who
were members of this organization would be devoted to the premises
upon which Mr. Dewey had based his experiments in education since
1896. Basically, these were pragmatic and a stimulus to empirical
thinking. He held that ideas were instruments and their truth or
falsity depended upon whether or not they worked successfully.

The broad study which called our attention to the activities of these
organizations has revealed not only their support by foundations,
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but has disclosed a degree of cooperation between them which they
have referred to as “an interlock,” thus indicating & concentration of
influence and power, By this phrase they indicate they are bound by
4 common interest rather than a dependency upon a single source for
capital funds. It is difficult to study their relationship without con-
firming this. Likewise, it is difficult to avoid the feeling that their
common interest has led them to cooperate closely with one another
and that this common interest lies in the planning and control of
certain aspects of American life through a combination of the Federal
Government and education. ’

This may explain why the foundations have played such an active
role in the promotion of the social sciences, why they have favored
) strong}iy the employment of social scientists by the Federal Govern-
ment, and why they seem to have used their influence to transform
education into an instrument for social change.

We wish to stress the importance of questioning change only when
it might involve developments detrimental to the interests of the
American people, or when it is promoted by a relatively small and
tightly knit group backed by disproportionately large amounts of
money which could threaten the American ideal of competition.

In summary, our study of these entities and their relationship to
each other seems to warrant the inference that they constitute a highly
efficient, functioning whole. Its product is apparently an educational
curriculum designe% to indoctrinate the American student from ma-
triculation to the consummation of his education. It contrastssharply
with the freedom of the individual as the cornerstone of our social
structure. - For this freedom, it seems to substitute the group, the will
of the majority, and a centralized power to enforce this will—pre-
sumably in the interest of all. Its development and production seems
to have been largely the work of these organizations engaged in re-
search, such as the Social Science Research Council and the National
Research Council.

The demand for their product seems to come from such strong and
sizable aggregations of interests as the National Educational Asso-
ciation and the American Council on Education, whose authorities
seem to see in it the means by which education can render a national
service. They make frequent reference to this service as “synonymous
with the cause of education” and tend to criticize strongly anyone who
dares to doubt the validity of their conclusions.

Its promotion appears to have been managed by such organizations
as the Progressive Education Association, the American Historical
Association, the League for Industrial Democracy, the John Dewey
Society, and the Antidefamation League. Supplementing their efforts
were others, such as the Parent-Teachers Association, the National
Council of éhurches, and the Committee for Economic Development,
each of which has played some part in adjusting the minds of Ameri-
can citizens to the idea of planning and to the marked changes which
have taken place in “the public interest.”

Others, too, are engaged in the dissemination of this idea as being
essential to the security of this country. Neither time nor funds have
permitted me to direct the attention of the staff to the operations and
influence of any but a few of these, beyond taking notice of their
existence and the purposes which they serve.
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From our studies, it appears that the overall administration of this
functioning whole and 516 careful selection of its personnel seem to
have been the peculiar interest of the American Council of Learned
Societies. It is interestin% to note that, by legislative action recently,.
another entity has been brought into being known as the National
Science Foundation, whose purpose is to develop a national policy
with respect to science. Its additional purpose is to serve our Gov-
ernment in an advisory capacity in connection with the huge appro-
priations now being made for research in the interests of effective
controls. Evidence exists of close cooperation between privately
endowed foundations, the agencies through which they have operated
and the educational institutions through which they have been accus-
tomed to make grants for research. This process may contribute to
an undesirable dgegree of concentrated power.

It is also interesting to note that by comparison with funds for
research provided by foundations, those now flowing from our Gov-.
ernment are so large that they dwarf foundation contributions. = This
promises to be true for some time to come and indicates that founda-
tions may extend their influence over a wider area than in the past.

The result of the development and operation of the network in
which foundations have played such a significant role seems to have
provided this country with what is tantamount to a national system of
education under the tight control of organizations and persons little
known to the American public. Its operations and ideas are so com-
plex as to be beyond public understanding or control. It also seems
to have resulted in an educational product which can be traced to
research of a predominantly empirical character in the inexact or
social sciences.

In these fields the specialists, more often than not, seem to have been
concerned with the production of empirical data and with its applica-
tion. Principles and their truth or falsity seem to have concerned
them very little. :

In what appears from our studies to have been zeal for a radically
new social ord%r in the United States, many of these social science spe-
cialists apparently gave little thought to either the opinions or the:
warnings of those who were convinced that a wholesale acceptance of
knowledge acquired almost entirely by empirical methods would result
in a deterioration of moral standards and a disrespect for principles.
Even past experience which indicated that such an approach to the
problems of ‘society could lead to tyranny, appéars to have been
disregarded.

Mr. Hays. Mr. Chairman, I do not like to interrupt Mr. Dodd,
but I have several questions. Right here it seems to me there is one
that it might be well to ask him to clarify. He is tossing this word
“empirical” around with a good deal of abandon, and I wonder
if you would mind defining what you mean by empirical ¢

Mr. Dopop. It is based upon the accumulation of observable facts,
Mr. Hays, and the tabulation of those. What we would ordinarily
know as a statistical approach.

Mr. Hays. Thank you.

* Mr. Dopp. May I continue, sir?

The CuatrRmMaN. Yes.

Mr. Dopp. For these reasons, it has been difficult for us to dismiss
the suspicion that, latent in the minds of many of the social scientists
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has lain the belief that, given sufficient authority and enough funds,
Thuman behavior can be controlled, and that this control can be exer-
cised without risk to either ethical principles or spiritual values and
tha}tl, therefore, the solution to all social problems should be entrusted
to them.

In the light of this suspicion and the evidence which supports it,
it has been difficult to avoid the conclusion that social scientists of the
persuasion I have been discussing have been accepted by foundations,
Government, and education as though their claims were true—this is
in the face of the fact that their validity has been disputed by men
well trained in these same disciplines.

In spite of this dispute within his own ranks, the social scientist
is gradually becoming dignified by the title “Social Engineer.” This
title implies that the objective viewpoint of the pure scientist is about
to become obsolete in favor of techniques of control. It also sug-
gests that our traditional concept of freedom as the function of
natural and constitutional law has already been abandoned by the
“gocial engineer” and brings to mind our native fear of controls—
however well intended.

In the face of this, it seems strange that foundations made no
reference in their reports to the consequences to be expected from a
new science of society founded on empiricism and undisciplined by
either a set of principles or proved experiments. Apparently they
were content to operate on the theory that they would produce usable
data for others to employ and rely upon them to account for the
effects. It may not have occurred to their trustees that the power
to produce data in volume might stimulate others to use it in an -
umfisciplined fashion without first checking it against principles
discovered through the deductive process.

Their position that they need not closely follow the effects of
their support of such’grants also seems strange. Their reports often
show that they were supporting such a new “science.” e descrip-
tions, however, made it very difficult to judge the ultimate purposes
for which this support was being given.

To summarize, both the general and the specific studies pursued
by the staff during the past 6 months lead me to the tentative con-
clusion that, within the social-science division of education, the
foundations have neglected “the public interest” to a severe degree.

In my judgment, this neglect may be found by the committee to
have stemmed from:

The willingness of foundations to support experiments in fields
which defied control; to support these uncontrollable experiments
without first having proved them to be “in the public interest”; and
to extend this support without reporting its purpose in language
which could be readily understood.

I suggest that the committee give consideration to the tendency
of foundation trustees to abdicate responsibility. To illustrate: The
following statement has been taken from An American Dilemma,
the Negro Problem and Modern Democracy, a book by Gunnar
Myrdal, with the assistance of Richard Sterner and Arnold Rose,
volume II: ;

This study was made possible by funds granted by Carnegie Corp., of
New York. That corporation is not, however, the author, owner, publisher, or

proprietor of this publication, and is not to be understood as approving by
virtue of its grant any of the statements made or views expressed therein,
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While this refers to but one project out of many, it becomes
significant when it is realized that the project to which these books
relate involve some $250,000, and led to the publication of state-
ments which were most critical of our Constitution. -

The similar tendency to delegate responsibility will be seen in
the support given by foundations to agencies such as the Social
Science Research Council, which disregards the legal concept: “He
who acts through an agent, acts himself.” :

Ford Foundation: Finally, I suggest that the committee give
special consideration to the Ford Foundation. This foundation
gives ample evidence of having taken the initiative in selecting pur-
poses of its own. Being of recent origin, it should not be held re-
sponsible for the actions or accomplishments of any of its prede-
cessors. It is without precedent as to size, and it is the first founda-
tion to dedicate itself openly to “problem solving” on a world scale.

In a sense, Ford appears to be capitalizing on developments which
took place long before it was founded, and which have enabled it to
take advantage of the wholesale dedication of education to a social
purpose, the need to defend this dedication against criticism, the
need to indoctrinate adults along these lines, the acceptance by the
executive branch of the Federal Government of responsibility for
planning on a national and international scale, the diminishing im-
portance of the Congress and the States and the growing power of
the executive branch of the Federal Government, the seeming indis-
pensability of control over human behavior.

As if they had been influenced directly by these developments,
the trustees established separate funds for use in the fields of educa-
tion, national planning, and politics. They set up a division dewoted
to the behavioral sciences, which includes a center for advanced study,
a program of research and training abroad, an institutional-exchange
program, and miscellaneous grants-in-aid.

Supplementing these major interests are such varied activities as:
a TVpradiQ workshop, “external grants,” intercultural publications,
and an operation called the East European Fund, which is about to be
terminated.

When it is considered that the capital resources of this foundation
approach, or may exceed, $500 million, and that its income approxi-
mates $30 million each year, it is obvious that before embarking upon
the solution of “problems,” some effort should be made by the trustees
to make certain that their solution is “in the public interest.”

It is significant that the policies of this foundation include making
funds available for certain aspects of secret military research and for
the education of the Armed Forces. It becomes even miore significant
when it is realized that the responsibility for the selection of the
personnel engaged in these projects is known to rest on the foundation
itself—subject as it may be to screening by our military authorities,

In this connection, it has been interesting to examine what the edu-
cational aspect of these unprecedented foundation activities can be
expected to produce. The first example is a pamphlet in which the
Declaration of Independence is discussed as though its importance
lay in the fact that 1t had raised two, as yet unanswered, questions:

1. Are men equal and do we demonstrate this equality ?

2. What constitutes “the consent of the governed” and what does
this phrase imply in practice?
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By inference, the first question is subtly answered in the negative.
By girect statement, the second is explained as submitting to majority
rule—but the restriction of the majority by the Constitution 1s not
mentioned. Only an abridged version of the Declaration is printed.
It is interesting that this should omit the list of grievances which
originally made the general concepts of this document reasonable.

1t seems incredible that the trustees of typically American fortune
created foundations should have permitted them to be used to finance
ideas and practices incompatible with the fundamental concepts of
our Constitution. Yet there seems evidence that this may have
occurred. :

I assume it is the purpose of this inquiry to gather and weigh the
facts. :

Respectfully submitted by myself.

Mzr. Chairman, that is the end of the statement.

The CuarrmMaN. What does the following page refer to, which makes
reference to charts? ’

Mr. Doop. You will recall that I mentioned in my statement yester-
day that the staff had made a study of the changes which had taken
place in the elements comprising the public interest from the turn of
the century to the present day. That study was entitled “The Eco-
nomics of the Public Interest.” In that study, Mr. Chairman, are
these 12 charts.

The CuatkMaN. Are those charts to be submitted ¢ «

Mr. Dopp. At counsel’s convenience, I believe he plans to do so.
But I also believe he plans to do so when he submits that particular
study itself. Of that I am not sure.

Mr. Wormser. I think we will introduce it later. You may have
1t now if you wish, but it would come in more logically later, Mr.
Chairman.

May I now offer certain material which Mr. Dodd might read into
the record to illustrate some of the things he had discussed in his testi-
mony. For example, on page 45 of the record, he made a statement
discussing the extent to which foundations like Carnegie and Rocke-
feller had made contributions or expended funds for the purpose of
directing education in the United States toward an international frame
of reference. '

Mr, Havs. That is a good place for a question right there, Mr.
Chairman.

The CramrmaN., Were you submitting something, Mr. Wormser ?

Mr. WorMser. I was about to; yes.

The CrarrmaN. Mr. Hays has a question.

Mr. Havs. I would like you to explain a little more fully, you say
that these foundations have furthered this purpose by directing educa-
tion in the United States toward an international frame of reference
and discrediting the traditions to which it had been dedicated.

What are these traditions to which it has been dedicated? That
seems to me to be a rather critical thing, and I would like to know more
about it. I may get educated all over. I am reading from the report
on page 45, where you stopped. Iread a little more.

Mr. Wormser. It is page 14 of your manusecript copy, Mr. Dodd.

Mr. Doop. May I answer, Mr. Hays?

Mr. Havys. Yes.
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Mr. Dopp. That which appeared most frequently, Mr. Hays, would
relate to an adage or viewpoint which was to avoid entangling alliances
and which had come down through the years. That would be a perti-
nent aspect of it with respect to international affairs.

Mr. Hays. You mean you are taking that from George Washing-
ton’s Farewell Address.

Mr. Dopp. I am just taking that because they make reference to it.

Mr. Hays. I do not think we can keep something that George Wash-
ington said 150 years ago as being a basis for guidance today and say
anything contrary to it is 100 percent wrong. I think George Wash-
ington was a pretty smart man, and I respect him and revere him, but
certainly the Ili/Ionroe Doctrine was an entangling alliance, and it also
is one of those revered cliches that we use a good deal now. I would
rather that this investigation got off without using any more cliches
than we can help. : .

Mr. Dopp. This is not designed to say whether it is good or bad or be
critical or otherwise. This 1s the way it appeared, and this is the way
it unfolded.

~ Mr. Hays. I got the pretty firm impression that it was goin%to ap-
pear this way the first time I ever talked to you about it. Do you
remember last fall, more than 6 months ago, I tried to find out just
where this investigation was going, and I got pretty much the impres-
sion that I could have almost written this myself from that first con-
versation. That is all right. I do not want to find fault with that.
But let us bring in the facts to prove it. Let us not stand on a bunch
of assertions.

Mr. Dopp. As I understand it, that is what counsel intends to do,
Mr. Hays.

Mr. Wormser. Mr. Hays and Mr. Chairman, we expect-in the course
of hearings to introduce in addition to the testimony of witnesses,
various extracts from printed material produced or supported by the
foundations themselves. There will be a considerable I1)oody of that
kind of evidence. : '

In this particular connection, Mr. Hays, we suggest that a proper
subject of inquiry for the committee is whether or not propaganda
is desirable for a foundation which operates as the fiduciary manager
of public funds. In the case of the Carnegie endowment we will be
glad to introduce evidence later to show that they were consciously
produced, a propaganda machine. We are anxious to get the facts,
If there is an adequate explanation of that which takes it out of the -

+ class of propaganda which public funds privately managed should
not be used for, we will be glad to hear it. But it seems to me that
this committee has the duty to inquire whether or not propaganda by
foundations with public money is desirable.

Mr. Havys. You say that the Carnegie Foundation consciously pro-
duced a propaganda machine? .

Mr. WorMsER. Yes.

Mr. Havs. And that is bad per se. :

Mr. Wormser. I am presenting that to the committee to decide. I
am not trying to decide.

Mr. Hays. If a foundation has produced consciously a propaganda
machine, it is the Facts Forum. I have not much evidence that the
staff has done much digging there. They not only have a propaganda
machine, but that outfit puts money in to defeat people like me for
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Congress. That is pretty essential to me. That is bad propaganda
from my viewpoint. .

The CmamrMan. Another foundation, or at least an organization
that comes within the definition of a foundation, has been called to the
attention of the committee, and that is the so-called Christian Laymen’s
Movement, which it certainly would appear from some documents
which I have seen circularized, engages 1n propaganda.

Mr. Havs. The chairman knows that he and I have discussed that,
and we are in complete agreement, that in the first instance it is not a
foundation, and in the second instance, we ought to bring them in and
find out why they have used the name. :

The Creamruman. If any foundations have contributed money for
political purposes, I think that ought to"be developed. '

Mr, Havs. Directly or by purporting to present facts, and doing so
in a biased manner.

The Cuarman. If any of the foundations have contributed money
for political purposes to defeat or elect any candidate, I think that
ought to be developed.

. Mr, Wormser. May I say regarding the Facts Forum, may I say
that the Bureau of Internal Revenue is making a study of its own of
that institution.

Mr, Hays. May I say I talked to the Bureau of Internal Revenue,
and they have finished their study. If you cannot get it, they will
make the facts available to you.

Mr. Wormser. The second thing I want to say in explanation is
that we have had considerable difficulty in getting access to forms
990-A, as you know. The return of this particular foundation was
finally mad% available to us last Friday at 4: 30. ;

Mr. Havs. I talked to the Assistant Director about 3:30. He
really acted fast. He told me you would get it. I appreciate the
speed with which he made it available. -

The CuarmaN. However, the chairman might say that with ref-
erence to making available the tax return form 990-A which is the
document in which the committee is particularly interested, it has
been authorized to be made available by an Executive order. The
delay and. the difficulty has come through the slowness of the ad-
ministrative action in the Department, as I understand it, but that
matter is now pretty well cleared up; is it not, Mr. Wormser; so that
t;heff forms are now available. In fairness to the staff, there has been
really:

Mr. Havs. I realize that, Mr. Chairman, and T just got into the
picture because the staff informed me that they were having trouble
getting hold of this particular one, because it seemed to be lost or
something. When I called, it was not lost; they found it right away.

The CmarMaN. It is my understanding that you had difficulty
getting some of the others also.

Mr. Wormser., Yes, sir.

The CmarRMAN. So, it was not this particular one that was an
isolated case. :

Mr. WorMseEr. We gave them a list of those foundations whose re-
turns we wanted particularly to examine. When they finally gave
us access to them, we found that many of those we wanted were still
not there, and the problem was that they had not been gotten into
the Washington office from some of the field offices. So, we still have
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not got a complete story to tell. Moreover, we have the mechanical
difficulty with our small staff that they will not let us photostat any
of these returns and permit us only to examine them on their premises
which makes it very difficult for us to work with them.

Mr. Havs. I assume that on this complete story, Mr. Dodd says-he
thinks the Ford Foundation ought to be gone into pretty thoroughly.
I suppose we will develop that story by having them in. If the staff
is too busy, it would suit me to bring in Mr. Hunt and the rest of the
Facts Forum people and develop their story right here, too. He
seems to have trouble getting publicity. Maybe we will get him a
little.

The CuamrMAN. As a result of my consultation with the staff, it is
expected that the foundation, generally will have opportunity to ap-
pear, in fact will be invited to appear. The presentation by Mr. Dodd
1s more or less forming the basis for the appearance of the representa-
tives of the various foundations.

Mr. Havs. This is the indictment or the bill of particulars.

Mr. Wormser. The bill of particulars is a good term, Mr. Hays.

Mr. Hays. That is what I was going on. I just want to be sure
that we get this one I am talking about in the bill of particulars. I
want to amend it right here and get them in.

The Cuamrman. As I understand it, the staff have had certain rea-
sons for proceeding this way. One was that they thought it was
desirable for the foundations themselves to understand the approach
which the staff had made in this study. From some of the conversa-
tions that Mr. Wormser, as well as myself, have had with foundations,
I think they are rather satisfied with this method of procedure; not
that it is either favorable or unfavorable to them, but they think it
is a sound and logical method in which to proceed.

Mr. Hays. Mr. Chairman, let me say that I may be seeming to ask
some critical questions, but I do not want to imply that there has been
any trouble between myself and the staff. It may be that I do not
see eye to eye on a good many things, but the staff has been very
responsive any time I have asked them a question to come up. and
explain it, or to make the files available, or anything like that. There
has been no difficulty whatsoever on that score.

The Cuamman. Certainly I never so understood you to infer, that
is, not only the staff, but the members of the committee themselves.

Mr. Havs. Let us not be too optimistiec.

The Caarrman, I am only speaking up to the present time. I am
not projecting that into the future. If there are no further questions,
Mr. Wormser, you may proceed.

Mr. Wormser. This statement was not intended to cover every-
thing we are going to cover in the hearings. This was intended to
cover what we might call the most important or main lines of inquiry
we suggest. The reason for doing it now is, as the chairman said, to
give the foundations an opportunity to know what most important
matters we want to go into in relation to them.

The CrHARMAN. You may proceed.

Mr. Wormser. I think Mr. Dodd might wish to read an extract
from the report of the Carnegie Endowment which is taken from. their
1937 yearbook, being part of the report of the division of intercourse
and education. -

t
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Mr. Doop (reading) :

One of the regular branches of work of the division of intercourse and educa-
tion is the distribution of the International Mind Alcove Collection. The publie
libraries of small communities welcome these carefully selected books on foreign
countries and international relations as a distinct help in developing and broad-
ening the point of view of their communities often isolated from reading material
of this type. During the past 14 years 739 towns have benefited by this service
with 490 on the Alcove list at the end of 1936.

The Cmamman., What is that number ¢
. Mr. Dopp. 490. -

Mr. Hays. What is this Alcove list, before you go any further?
Would you enlighten the committee ¢ :

Mr. Doop. The list, Mr. Hays, is a composite of titles of books
which go as a single collection into libraries in communities. I think
the name “Alcove” is to designate that it stands by itself in whatever
library it happens to be put. I think that is how they happened to
hit on “Alcove” as a word. Their full title is “International Mind
Alcove Collection.” I think that is to set the tenor of the books them-
selves. In other words, the general subject of international matters.
. Mr. Havs. I take it that the staff does not approve of this collection;
is that right?

Mr. Dopp. No, Mr. Hays. I think counsel is introducing this as an
example of the fact that the Carnegie Corp. or the Carnegie Endow-
ment for Peace was interested in awakening the people of this country
to Ea;ndinigernational viewpoint. This is not to mean that it is good
or bad, sir, :

Mr. Hays. All right. That is what I want to get clear. That suits
me. : : '

"Mr. Doop. I sincerely hope, as that statement was read, that there
are no instances of an attempt at what we call quality judgments.

May I proceed, Mr. Chairman,

The CrarrmaN. You may proceed.

Mr. Dobp (reading) :

After a collection has reach 100 titles, no further books are sent. In this way
funds are released to establish new Alcoves elsewhere.

The librarian agrees when accepting the initial installment to interest readers
in every way possible in the books and in their purpose and often this personal
enthusiasm and cooperation add greatly to the suceess of the work. The local
press is generous in giving space for the announcement and description of new
Alcove titles, 4 of which are sent every 3 months, thus permitting the very latest
publications to be chosen.

Then on page 59 of this same yearbook :

INTERNATIONAL RELATIONS CLUBS

The international relations clubs organized under the auspices of the division
throughout the world show an increase in 1936 to 66, making a total of 805.
These clubs are most numerous in the 48 States of the United States, in all of
which they are active. Clubs are also organized in 32 other counfries reaching
halfway round the globe to distant Siam and including such parts of the United
States as Alaska, Hawaii, Puerto Rico, and also the Philippines. For 20 years
the work of the international relations clubs has been described in these reports.
1t is an integral part of the work of the division carried along the lines so often
laid down in these pages. :

On page 62:

There are now (that is as of December 31,‘ 1936) 157 groups organized in
foreign countries.
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On page 63:

The international relations clubs in high schools have been a- natural out-
growth of the work of the clubs in colleges and universities. Members of these
latter clubs have spoken at-the high schools in their communities and have
invited high-school students to come to their meetings. Also club members
graduating from college frequently go into the teaching profession which puts
them in direct touch with high-school students who are eager to learn more
about international relations. On December 31, 1936, there were 206 high school
international relations clubs, and applications are constantly being received.
To these clubs a package of pamphlet material is sent twice a year to aid them
in their studies.

And finally this comes from President Butler’s report to the annual
meeting of the board of trustees on page 179 :

As you see from the annual report, we have now in the United States between
800 and 900 international relations clubs, chiefly in the smaller institutions of
learning, college and high school. They meet on the average of once a week.
They read and discuss endowment publications, the news of the day, everything
bearing upon economic cooperation and peace. . .

‘We have in addition about 800 International Mind Alcoves in public libraries.
These bear our name. They consist of books, 80, 40, 50, sometimes 100 in number,
which can be read either by young people or old, as the case may be, and which
give an account of the characteristics, the geography, the history, the literature,
the products, the life of other peoples. Sometimes there is included a novel
. dealing with the psychology and the habits of other people than our own. These
are producing a very profound effect upon the mind of the young people in the
United States and have shown themselves to be very practieal, indeed.

Mr. WorMSER. Again in the same area, I would like with your per-
mission, Mr. Chairman, for Mr. Dodd to read from the 1947 yearbook
of the Carnegie Endowment, which contains a report called Recom-
mendations of the President. The president, incidentally, in passing,
at the moment was Alger Hiss. I would like Mr. Dodd to read starting:
at page 16. : ‘

Mr{.g Hays. Would you describe that again, and tell us what it is?
I am sorry I did not hear everything you said. I did hear the name
Alger Hiss. :

Mr. WormsEr. Yes. It is from the 1947 yearbook of the Carnegie
Endowment for International Peace. Entered at page 15 is a reprint
of a document called Recommendations of the President to the
Trustees. It is signed by Alger Hiss, president. ,

Mr. Hays. It was an unfortunate thing when the Secretary of State
recommended him to the Carnegie Foundation, was it not?

Mr. WorMsER. I think we would all agree on that.

Mr. Dobp (reading) :

Among the special eircumstances favorable to an expansion of the endowments:
own direct activities, the most gignificant is the establishment of the United
Nations with its headquarters in New York, and with the United States as its
leading and most influential member.

The United States was the chief architect of the United Nations and is its chief
support. The opportunity for an endowed American institution having the ob-
jectives, traditions, and prestige of the endowment, to support and serve the
United Nations is very great. No other agency appears to be so favorably situated
as is the endowment for the undertaking of such a program.

So far as we have been able to ascertain, no other agency is contemplating the
undertaking of such a program. Consequently, I recommend most earnestly that
the endowment construct its program for the period that lies ahead primarily
for the support and the assistance of the United Nations. I would suggest that
this program be conceived of as having two objectives. First, it should be
widely educational in order to encourage public understanding and support of
the United Nations at home and abroad. Second, it should aid in the adoption
of wise policies, both by our own Government in its capacity as a member of the
United Nations, and by the United Nations Organization as a whole.
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The number and importance of decisions in the field of foreign relations
with which the United States will be faced during the next few years Aare
of such magnitude that the widest possible stimulation of public education in
this field is of major and pressing importance. In furthering its educational
objective, the endowment should utilize its existing resources, such as the inter-
national-relations clubs in the colleges and international conciliation, and should
strengthen its relationships with existing agencies interested in the field of
foreign affairs. These relationships-should include close collaboration with
other organizations principally engaged in the study of foreign affairs, the
Institute of Pacific Relations, the developing university centers of international
relations, the Council on Foreign Relations, the Foreign Policy Association,
and local community groups interested in foreign affairs, of which the Cleveland
Council on World Affairs and the projected World Affairs Council in San
Francisco are examples.

Of particular importance is the unusual opportunity of reaching large seg-
ments of the population by establishing relations of a rather novel sort with
the large national organizations which today are desirous of supplying their
members with objective information on publie affairs, including .international
issues. These organizations, designed. to servnf .respectively, the broad interests
of business, church, women, farm, labor, veterans, educational, and other large
groups of our citizens, are not equipped to set up foreign policy research staffs
on their own. The endowment should supply these organizations with basic
information about the United Nations, and should assist them both in selecting
topies of interest to their members and in presenting those topics so as to be
most readily understood by their members.

We should urge the Foreign Policy Association and the Institute of Pacific
Relations to supply similar service on other topics of international significance.
Bxplanation should also be made by the endowment as to the possibilities of
increasing the effectiveness of the radio and motion pictures in public education
on world affairs. . :

Mr. Hays. Mr. Wormser, may I ask a question?

Mr. Wormser. Please, Mr. Hays. . _

Mr. Hays. What was the purpose of putting that in the record?

Mr. Wormser. I am trying to give a few illustrations of some of
the more important statements which Mr. Dodd made in his report
to give some justification for lines of inquiry. As I said before, we
asked the committee to consider whether propaganda by a public
foundation privately managed but consisting of public money in es-
sence is desirable or proper. We believe we have evidence to show
that the Carnegie Foundation or Endowment for International Peace
l}:as cre:;mted, as I said, a propaganda machine. Its propaganda might

e good. 5

LgIr. Hays. Let us explore while we are at it and see if it is in any
way responsible for the present floundering fore;i)gn policy we have,
There seems to be some connection between .Mr. Dulles and this Car-
negie Foundation. Maybe we will get to the bottom of that.

There might be something useful out of this after all.

The Cumamman. I suggest we can make our observations on that
after the hearing has been further developed.

Mr. Wormser. These are merely illustrations and not the complete
story in any way.

Mr. Hays. I do not expect the staff to follow that suggestion, but
it is the line of inquiry I would like to follow. '

The Cramrmax. Do you have further suggestions there?

Mr. WorMsER. Yes..

The CuairMAN. I am sure the staff will give full support to the
suggestion of the gentleman.

Mr. Havs. I will'éven try to get them some more money for that.

Mr. Wormszr. I believe at page 26 of the record Mr. Dodd referred
to the operations or activities of the foundations in changing our edu-
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cational and to some extent, I believe, our cultural life somewhat

radically. I would like him to read with your permission from a book

of Ernest Victor Hollis, Philanthropic Organizations and Higher

Education, published in 1938. Mr. Dodd will read from page 81.

-~ Mr. Hays. This refers to what paragraph on page 26 of the record?
Mr. Wormser. I have not the record in front of me, Mr. Hays.
Mr. Kocn. The last full paragraph of Mr. Dodd’s statement.

Mr. Dopp (reading) :

Foundations have been so skillful in overcoming these obstacles that they

now exercise a maximum of initiative. Today they have a vital part in practi-
cally every type of progressive educational experiment underway in America.
Possibly there has been no more radical and forward-looking study of the Ameri-
can scene than is presented in the 16-volume report of the Social Studies Commis-
sion of the American Historical Association, which was begun in 1927 and very
recently completed. : .
* The report demands a radical change in many of the major premises under-
lying our economic, social, and cultural life. This ultraprogressive study was
‘sponsored and supported to the extent of $340,000 by the Carnegie Corp. In
addition, the corporation has contributed an aggregate of $1,404,840 to experi-
mentation in adult education, $309,500 to the study of radio in education, and an
aggregate of $5,700,000 to the endowment and support of progressive experi-
mental college programs in general, and specifically at Chicago, Bard, Colgate,
Stevens, Southwestern, and over $5 million to the promotion of educational
efforts in the fine arts, especially the pictorial and graphic arts and music. ~

Mr. Wormser.  Mr. Chairman, this appears, I believe, on page 31
of the mimeographed statement. '

Mr. Hays. We will have an oportunity to come back and question
some of these statements later. ’ '

The CrarMan. Yes.

Mr. Wormser. Mr. Dodd mentioned in connection with the book,
American Dilemma, by Gunnar Myrdal, that there were some:state-
ments. in that book critical of our Constitution. ‘With your permis-
sion I would like him to read several of these statements to-illustrate
what he means, .

Mr. Dopp. This is the first of approximately four such statements,
Mr. Chairman, N

Indeed, the new republic began its career with a reaction. Charles Reard in
An Economic Interpretation of the Constitution of the United States, and a group
of modern historians, throwing aside the much cherished national mythology
which had blurred the difference in spirit between the Declaration of Independ-
ence and the Constitution, have shown that the latter was conceived in. con-
siderable suspicion against democracy and fear of “the people.”” It was domi-
nated by property consciousness and designed as a defense against the democratic
spirit let loose during the Revolution.

This conservatism, in fundamental principles, has, to a great extent, been
perverted into a nearly fetishistic cult of the Constitution.. This is unfortunate
since the 150-year-old Constitution is in many respects impractical and ill-suited
for modern conditions and since, furthermore, the drafters of the document made
it technically difficult to change even if there were no popular feeling against the
change.

Modern historical studies of how the Constitution came to be as it is reveal
that the Constitutional Convention was nearly a plot against the common people.
Until recently the Constitution has been used to block the popular—

The Caatrman. Will you repeat that last sentence ¢
Mr. Dopp. Yes, Mr. Chairman.

Modern historical studies of how the Constitution came to be as it is reveal
that the Constitutional Convention was nearly a plot against the common people.
Until recently the Constitution has been used to block the popular will: the
14th amendment inserted after the Civil War to protect the civil rights of the
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poor freedmen has, for instance, been used more to protect business corporations
against public control. ) o o

Another cultural trait of Americans is a relatively low degree of respect of
law and order. . ’

Mr. Wormser. I would like to call your attention again, Mr, Chair-
man, to the fact that this two-volume book was financed by the
Carnegie Corp. to the extent of a quarter of a million dollars.

Mr. Hays. On that that you just read, did I understand you to say
that is four different excerpts?

Mr. Dopp. Isaid it was about four different excerpts.

Mr. Havs. Alllifted out of context, no doubt.

Mr. Dobp. I personally read the book, Mr. Hays, but I would not
say it had been lifted out of context.

- Mr. Hays. The way you read it, I thought it was all one statement.
It isfour different places in the book. - Is that correct ? ..
" Mr. Dopp. Yes. The first one appears on page 7, the second one on
page 12, the third one on page 13, and the Fourth which T read was
sentence No. 1 in a paragraph appearing on page 14. . Broadly speak-
1‘n%llt ig a sequential statement. B L ’ ,
. Mr. Hays. There are statements in thére that I certainly disagree
strongly with, and I think are damaging and untrue, but I want to get
the page so 1 can read the whole thing, and find out what they are
related to. _— T S ‘

hThe CuaairMan. I think to have the.pages listed is a very good
thing. ) .

M% Havs. T want to make it perfectly clear that I think some of
those statements are certainly statements that the committee has every
valid reason to find faulf with. o
- Mr. Dobp.. It goeson, Mr. Chairman: ‘ )

This trait, as well as the other one just mentioned is of paramount importance
for the Negro problem as we shall show in some detail in later chapters. There

§.80— .

Mr. Hays. Read that sentence again about the Constitution being
difficult to amend. It sounds almost like. Mr. Bricker might have
said it. R ,

Mr. Dépp (reading) :

This 1s unfortunate since the 150-year-old Constitution is In many respects
impractical and ill-suited for modern conditions and since, furthermore—

Mr, Havys. That is not the one.

Mr. Dopp (reading) : v

The drafters of the decument made it technically difficult to change even if
there were no popular feeling against change.

Mr. Hays. Part of that statement is certainly true, we will have
to admit. I donot admit your premise.

Mr. Worcort. Is that bad?

Mr. Havs. No; I am for it being difficult to change. I rather
enjoyed the attempt that was made here not long ago.

Mr. Doop. Then it goes on, Mr. Hays:

Each legislative statute is judged by the common citizen in terms of his con-

ception of the higher natural law. . He decides whether it is Just or unjust and
has the dangerons attitude that if it is unjust he may feel free to disobey it.
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That relates to our evidence of disrespect for law and order.

This anarchistic tendency in Americans’ legal culture becomes even more dan-
gerous because of the presence of a quite different tendency, a desire to regulate
human behavior tyranically by means of formal laws. This last tendency is a
heritage from early American puritanism, which was sometimes fanatical and
dogmatic and also had a strong inclination to mind other people’s business. -

So we find that this American who is so proud ‘to announce that he will not
.obey laws other than those which are good and just, as soon as the discussion
turns to something which in his opinion is bad and unjust, will emphatically
pronounce that there ought to be a law against it. To demand and legislate all
sorts of laws against this or that is just as much part of American freedom
as to disobey the laws when they are enacted. America has become a country
where exceedingly much is permitted in practice, but at the same time exceedingly
much is forbidden by law.

And the final statement is as follows: .

The popular explanation of the disparity in America between ideals and actual
behavior is that Americans do not have the slightest intention of living up to
the ideals which they talk about and put into their Qonstitution‘and laws. Many
Americans are accustomed to talk loosely and disparagingly about adherence to
the American creed as lip service and even hypocrisy. Foreigners are even
more prone to make such a characterization. :

Mr. Wormser. Mr. Chairman, I have here a quotation which, if
you will turn to the bottom of page 81, Mr. Dodd referred to the
tendency by trustees to delegate their responsibility. There are
apll)larently several types of delegation. This very short quote which
I shall read myself with your permission illustrates one type. It is
from a book by Shelby M. Harrison and F. Emerson Andrews, pub-
lished by the Russell gage Foundation in 1946, at page 44:

The primary function of a board of trustees is the broad 4de'terminatidn' of
policies in harmony with the foundations’ charter. However, while complete
authority has been vested in the board, it has neither the time nor usually the
special knowledge required for detailed administration of the work of the larger
foundations. _

I would like to have Mr. Dodd read most of two.letters addressed by
Prof. J. Fred Rippy, of the University of Chicago to the Honorable E.
E. Cox, who was chairman of the previous committee which we Te-
ferred to as the Cox committee. The first is datéd August 4, 1951 ; the
second is dated November 8, 1952, S

With your permission, I have deleted two small sections of the first
letter for the sole reason that they name individuals, and in conform-
ance with our desire to keep individuals out of these hearings as much
as possible, I would prefer not to have them read into the record.
If the committee wants I can show them the original letters.
~ Mr. Hays. I think it would be a good idea for the committee to see
the letters before you read them. Who is this Professor Rippy, and
what is his ax to grind ? ’ _

Mr. WorMser. 1 have here an extract from Who’s Who. .

Mr. Havs. Of course, he writes that himself. . That is their honest
estimate of themselves. , :

Mr. Wormser. It will give you his university connections. He got
his A. B. at Southwestern, his A. M. at Vanderbilt and his Ph. D. at
the University of California. He has had three fellowships, one from
the Guggenheim Foundation, one from Carnegie. He has been an
assistant professor of history at the University of California. He
was before that I believe an instructor in history ‘at Chicago, then
assistant professor or associate professor. He was a full professor
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of history at Duke, and a full professor at Chicago. He hasalso taught
at Johns Hopkins, at the National University of Mexico, at the Uni-
versity of Louisiana, and the University of Washington. He belongs
to many of the societies. He has had two Government posts, a member
of the United States National Commission on History and Geography.
TIn 1935 he was a delegate to the Panamanian Conference on History
and Geography.

Mr. Hays. Is he now associated with the University of Chicago?

Mr. Wormser. These 1951 and 1952 letters say the department of
history. Yes, he is still there.

Mr. Havys. I assume the letters are critical of the university.

Mr. Wormser. They are not critical of the university; no.

Mr. Havs. I do not see any reason to delete. He mentions his opin-
ion about these people. If they are not so, let them come in and say
so. If you are going to put his letter in, let us not get in the hab1t
of dropping out things. !

Mr. Dobp. I better read from their original.

Mr. Havs. They will go in in their entirety ¢

The CratRMAN. Yes.

Mr. Havs. It is only his opinion.

Mr. Wormszr. I did it for their protection.

Mr. Havs. Never mind. If you are going to put it in, let them
come in and protect themselves. Maybe they will have something
to say about him. :

Mr. Worcorr. I think Mr. Wormser’s idea was that we should not
turn these hearings into an investigation of individuals’ morals-
or attainments or qualifications and so forth. I respect the fact that
if his opinions of individuals are not germane to this subject, they
probably should be deleted. But I recognize also a member’s right
to object to deleting any part of them. I suppose that as Members
of the Congress and congressional committees are immune from
publishing libelous statements, so I think we are safe in reading it.
I do not know that we want to contribute to it.

Mr. Havs. I do not want to contribute to any libelous statement,
but I think it might turn out this man—and I am saying it might,
because I don’t know and I have not had a chance to read the letters—
but it might turn out he is a little bit disgruntled, and frequently you
get letters from people like that. He said he had some sad experi-
ences. Maybe from his viewpoint they were sad. I do not know.
He mentions his names of people who gave him sad experiences and
says they are arrogant, and let them come in and say what they think
about him.

Mr. Worcorr. If you want to think of the sadness of others, you
will make others sad.

Mr. Havs. Let us leave the letters out. I do not like to put in parts
of letters, because when you start deleting you make the public sus-
picious that everything is not right. Let us either leave them out
or put them in. If you are solicitous about the people he mentions,
I am just willing to forget them.

Mr. Worcort. I surely am not. I have not seen the letters. I
might agree with you.

Mr. Havs. It may be a good thing if the committee read the letters
so we would all know what we are talking about, and put them in
tomorrow. That might illuminate the subject.

49720—54—pt. 1—5
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Mr. Wormser. That is perfectly acceptable to me.

Mr. Havs. If there is disagreement as to whether they go in or not.

Mr. Worcorr. I thought if they are not germane to the subject
matter, I think the staff is right in requesting that part be deleted.
But I have no objection to not having it deleted, and that it be read.
- Mr. WorMser. May I make the suggestion that Mr. Dodd read the
second letter, which has no deletions in it.

The CraairMaN, Very well.

Mr. Wormser. Will you read the second one, Mr. Dodd ¢

Mr. Dopp. I am reading from a letter dated November 8, 1952, from
a Prof. J. Fred Rippy, University of Chicago, department of history.
It is addressed to the Honorable E. E. Cox:

DeaR CoNGRESSMAN Cox: Since I wrote you on August 4, 1951, Dr. Abraham
Flexner, a man who has had much experience with the foundations, has pub-
lished a book entitled “Funds and Foundations,” in which he expresses views
similar to those contained in my letter. I call your attention to the following
pages of Flexner’s volume: 84, 92, 94, 124, and 125. Here Dr, Flexner denies
that the foundation staffs had the capacity to pass wisely on the numerous
projects and individuals for which and to which grants were made, and contends
that the grants should have been made to universities as contributions to their
endowments for research and other purposes. - ’

The problem is clearly one of the concentration of power in hands that could
not possibly be competent to perform the enormous task which the small staffs
had the presumption to undertake. This, says Flexner, was hoth “pretentious”
and “absurd.” In my opinion, it was worse than that. The staffs were guilty
of favoritism. The small committees who passed on the grants for projects

- and to individuals were dominated by small coteries connected with certain
_eastern universities. A committee on Latin American studies, set up in the
1940’s, for instance, was filled with Harvard graduates. A single professor of
history on the Harvard faculty had the decisive word regarding every request
for aid presented by historians. .

By granting these subsidies to favorite individuals and favored ideas, the
foundations contribute to inequalities in opportunity and interfere with “free
trade and ideas,” They increase the power of favored groups to dominate our
colleges and universities. Men whose power exceeds their wisdom, or men who
are not guided by the principle of equality of opportunity, could become a menace.
If possible, under the terms of our Federal Constitution, these foundations should
either be taxed out of existence or compelled to make their grants to colleges
and universities, to be distributed by faculty committees of these institutions.
Evenhanded justice may not prevail even then because such justice is rarely
achieved in human relations. But a greater approximation to evenhanded jus-
tice will be made because these local committees will have more intimate knowl-
edge of recipients. This, as you know, is the fundamental justification for de-
centralization of power, for the local autonomy which was so prominent in the
thinking of our Founding Fathers.

Very sincerely,
J. FRED Rrrry.

The Cratrman. Mr. Wormser, do you have anything further?

Mr. Wormser. Just one thing, Mr. Chairman. I have here a long
memorandum

Mr. Hays. Wait a minute. Are we leaving Professor Rippy now?
I wanted to ask a question or two before we leave him completely.

Mr. Wormser. 1 thought you were going to read the letter which
has not been introduced. ’

Mr. Hays. We are going to read it, but maybe we will never intro-
duce it. If we are going to introduce letters from isolated—and I
would not like to use the word “obscure” because I never heard of
him—professors, maybe we ought to know a little more about him.
Maybe we ought to have him in here to ask a few questions. Does the
staff have any knowledge whether he ever applied to Harvard and
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got turned down for a job? He seems to have a craw for Harvard.
I am no defender of Harvard. I never went there. It would be inter-
esting to know these things.

- Imight interpolate to say that in my experience in Congress when
people are moved enough to sit down to write you a letter, they usually
have some personal reason for it. I have never gotten a flood of let-
ters about the foundations inquiry. In fact, I have not gotten a
letter, and I am not soliciting any either. But being the suspicious-
minded person I am, I would just like to know more about what moti-
vated him to write this, who he is, why that is his opinion. So what?
There are 165 million other people who might have a different opinion.
So where do we go from there? :

Mr. Wormser. 1t is #ntroduced only as his opinion.

Mr. Hays. He says the board of trustees of a university would be .
better, in a bald statement, to decide what to do with this money. I
would not want to get into personalities, but I can think of some boards
of trustees that I would not trust with a $5 bill. I know some of them

ersonally, and who appointed them. Maybe I would not trust the
foundations either, but I would not say it is better without something
to back it up. If you put this stuff in the record, it has a sort of
sanctity. It has the force and effect as though it were true.

Mr. WorMser. Mr. Hays, the only way you can judge, I suppose,
is b{l putting things in the record and weighing them when they are
in there, . : :

Mr. Hays. That is all right. Go ahead. I got my observations in
about them. IfI have cast any doubt about it, I am glad.

Mr. Wormser. Mr. Chairman, I have a memorandum here which
Miss Casey prepared for Mr. Dodd on the National Education Asso-
ciation. We would like to introduce it into the record. 1t is prob-
ably too lengthy to read. Itis27 pages. Mr. Dodd might identify it,
and go over its general import, and then I would like you to give us
perm(ilssion, if you will, to have it physically incorporated in the
record.

Mr. Havys. It is a memorandum Miss Casey prepared on what ¢

Mr. Wormser. A staff memorandum on the National Education
Association. '

I might say, Mr. Chairman, that the National Education Associa-
tion is an extremely important factor, obviously, in the work of the
foundations in the educational field insofar as it is the organization
which represents the teachers who ultimately use the work, we sug-
gest, produced by the foundations in the educational area. "

- Mr. Havys. It is not a suspect organization ?

Mr. Wormser. How do you mean “suspect”?

Mr. Havs. Having any devious motives or subversive influence ¢

Mr. WormsER. No, no subversive influence. ‘ .

Mr. Hays. I used to belong to it. I want to be sure I do not get
in trouble here. ‘

Mr. Wormser. We do think they are subject to your examination
for various reasons.

Mr. Havs. I do not mind. They used to take money out of my
paycheck for membership without asking me. I just wanted to get
‘that in, if 10 —as a subversive organization. ,
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The CHamMAN. Is that sufficiently identified now? If so, it would
not be necessary for Mr. Dodd to identify it further. It is your desire
that it be submitted for the record.

Mr. Wormser. I think it ought to be written right into the record
so you can read it.

The CuatrmMax. Without objection it will be so ordered.

Mr. Dobp: May I identify its source, Mr. Chairman ¢

The CraRMAN. Yes.

Mr. Dopp. It arises from a study of a volume issued by the associa-
tion in 1948 entitled, “Education for International Understanding in
American Schools,” with a subtitle “Suggestions and Recommenda-
tions.” The gist of it, Mr. Chairman, is to clarify the important role
the teacher has to foster two things in this country: a development of
an understanding of international affairs, and, at the same time, the
teacher must lead the way to a breakdown, so to speak, of our allegi-
ance to a local or nationalistic viewpoint.

(The memorandum is as follows:)

Memorandum to: Mr. Dodd. May 5, 1954.
From: Kathryn Casey.
Subject: National Education Association.

One example of foundation support of organizations which display an unusual
philosophy in their publications is the National Education Association.

This association has received from the Carnegie and Rockefeller Foundations
approximately one and a half million dollars (a complete tabulation is available
by year of grant and nature of project).

- In 1948 the association issued a volume entitled “Education for International
TUnderstanding in American Schools—Suggestions and Recommendations.” pre-
pared by the Committee on International Relations, the Association for Super-
vision and Curriculum Development, and the National Council for the Social
Studies—all departments of NEA. The representatives of each of these depart-
ments on the committee as stated in the front of the book is: .

Representing the Committee on International Relations of the National Educa-
tion Association: |
Ben M. Cherrington, director, Social Science Foundation, University Denver,
chairman,
Rachel Evans Anderson, chairman, Physical Science Department, Andrew
Jackson High School, New York, N. Y. (since September 1947).
Rufus E. Clement, president, Atlanta University (since September 1947).
Vanett Lawler, associate exXecutive secretary, Music Educators National
Conference, and music education consultant, Pan American Union (since
September 1947).
William F. Russell, dean, Teachers College, Columbia University.
Howard E. Wilson, associate director, Division of Intercourse and Educa-
tion, Carnegie Endowment for International Peace (since March 1947).
James T. Shotwell, director, Division of Economies and History, Carnegie
Endowment for International Peace (until September 1948).
Representing the Association for Supervision and Currieulum Development, a.
department of the National Education Association : )
C. O. Arndt, professor of education, New York University.
Gertrude A, Hankamp, executive secretary, Association for Supervision and
Curriculum Development.
Gordon N. Mackenzie, professor of education, and chief, Division of Cur-
riculum and Teaching, Teachers College, Columbia University.
Helen Frances Storen, assistant professor of education, Teachers College,
Columbia University.
Representing the National Council for the Social Studies, a department of the
National Education Association:
Howard R. Anderson, chief, instructional problems, Division of Secondary
Education, United States Office of Education.
MeSrrill F. Harshorn, executive secretary, National Council for the Social
tudies. .
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Erling M. Hunt, professor. of history, Teachers College, Columbia University.
Wallace W, Taylor, professor, and head of social studies, Milne High School,
New York State College for Teachers, Albany, N. Y.

The preface signed by “The Committee” states that the book represents the
consensus of “the committee on the basis of information and opinion from many
sources during 2 years of investigation and discussion—from April 1946 to April
1948” (p. v). According to the preface (p. vi), the first question demanding an
answer was: Why should American schools be concerned with education for
international understanding? The committee’s answer to that question will be
found in chapter 1 of this report. The second gquestion was: What schools and
what teachers have the responsibility for educating children and youth for inter-
national understanding? The committee’s answer: All elementary and second-
ary schools have that respongibility; and every administrator and supervisor
as well as every teacher of every subject on every grade level shares a part of it.

Another fundamental question to which the committee and staff devoted ex-
tended consideration in the early stages of the project was: What should be
the specific objectives of school programs for international understanding? ¥or
assistance on this point the committee sent letters of inquiry to 300 distinguished
Americans of wide experience in world affairs, two-thirds of whom replied with
considered and useful statements. These statements were evaluated by 16
scholars, journalists, and public officials who met with the committee at Pocono
Manor, Pa., in January 1947 for a 3-day discussion of the same basic question.
Ideas obtained from these sources, as revised after review by others and by
committee discussion, are presented in chapter 2 and elaborated in chapter 3.

The next-question was: How can educdational effort be most effectively focused
on, and most efficiently expended in, the achievement of these agreed-upon objec-
tives? At this point the help of curriculum experts and classroom teachers was
solicited. Arrangements were made to have this question given systematic con-
sideration by experienced teachers emrolled in the 1947 summer sessions of 23
colleges and universities and 2 city school systems in the United States, and in
the UNESCO Seminar for Teachers at Sevres, France. ‘Faculty members repre-
senting 12 of these 26 cooperating summer schools met with the prOJect staff
and 3 members of the committee for a 3-day conference in Washington in May
to make advance plans for the summer program. During June and July staff
members visited 14 of the summer-school groups to assist them in their work on
the project and to receive their oral suggestions and written materials. Reports
from the other 12 summer groups were received by mail. During ‘the spring and
summer of 1947 additional help was obtained by mail from teachers, supervisors,
and administrators in all parts of the country. The results of these several
undertakings are embodied in chapters 4 and 5.

The preface (page vii) also states: “Original financial support for the project
was a grant of $13,500 from the National Education Association’s war and
peace fund, a fund established by contributions from many thousands of teacher
members during 1943—45 in order to enable their association to play a more
signifieant role in “winning' the war and ®ecuring the peace.” A subsequent
grant of $13,000 from the Carnegie Corporation of New York, in October 1946,
which permitted a substantial expansion of the scope of the project, is hereby
acknowledged with deep appreciation. Although funds from the Carnegie Cor-
poration of New York materially aided the preparation of this report, it should
be stated that that corporation is not the author, owner, publisher, or proprietor
of ‘this publication, and is not to be understood as approving by virtue of its
grant any of the statements made or views expressed therein.”

In addition to stressing the Building America series and UNESCO material
throughout, the volume contains the following statements:

In the foreword by Warren Robinson Austin, then United States representative
at the U. N. he states: ‘“The Assembly of 1947 unanimously passed a resolution
calling upon the member states of the United Nations to provide for effective
teaching about the United Nations in the schools. Education for International
Understanding in American Schools is one appropriate response on the part of
the American people to the United Nations call. It suggests practical ways and
means of extending the fine work American teachers have already undertaken
for international understanding.

“The United Nations is properly presented as a fac1lity to be used by peoples
and government, and to be changed by them from time to time to fit their needs,
not as an isolated institution to deal with problems for which the member
nations might like to escape responsibility.

.
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“Through educational processes we must develop a habit of individual think-
ing about international affairs which will cultivate a sense of publie responsibility
for the success of the United Nations.

“In my judgment, this involves a more fundamental acquisition of knowledge
than we have yet gained. To be responsible participants in a United Nations
world, a citizens must have a clear and accurate picture of their world as it
really exists. They must understand, in the fullest sense, the facts which make
interdependence of nations and peoples basic. They must achieve a vivid sense
of functional geography, and thus come to recognize that they, as individuals,
their community, and their country depend upon resources and products from
every part of the globe They must understand why it is impossible for any
group of people to survive long in modern society isolated from others.

“This, in my judgment, is the foundation stone of international understandmg

“One of the reasong that edueation is a precondition of peace in the modern
world stems from the fact that conflicts are basically caused by. contradictions
between popular conceptions on the one side, and the realities of the 20th century
on the other side. In the last hundred years, science and technology have radic-
ally changed the conditions of life and the relationships of peoples. We have
introduced mass production and specialization and rendered obsolete the old
handicraft economy. Nation-states must adapt themselves to the changes which
have taken place through some such machinery as the United Nations.

“This involves rationalization of production and distribution on a world-
wide basis. It means, for example, that peoples and nations must learn to
act cooperatively on such essential matters as employment, expansion of agri-
culture, health, and trade. Solution of economic problems.on a purely national
basis without regard to the effect of their conduct on other peoples and nations
breeds economic war.

* * * * - * *

“Development of international collaboration is going on at a remarkable
pace. Witness the cooperative planning of the nations of the Western Hemi-
sphere, the KEuropean recovery program and the steps toward European union,
and the work of the Food and Agriculture Organization and the International
Trade Organization on a worldwide basis.

“All. of these and many other activities are limited and inhibited to the
extent that citizens of the member states cling to obsolete ideas and attitudes
contrary .to the facts of the 20th century. Therefore, the United Nations
Telies upon education to develop the understandings essential to its successful
operation. The modern rate of change is so rapid that we cannot content
ourselves with passing on the old skills and beliefs generation to generation,

“In carrying forward this task of enlightenment for adaptation to the
requirements of a changing world, teachers have a vast new reservoir of vital
informaton in the documentation of the United Nations.- Here is a challenge
to the interpreters—the writers of books, producers of educational films, and
educational radio—to translate the findings of United Nations organizations
in terms that can be understood by the average citizen. Without his under-
standing cooperation, rational plans of political leaders cannot be carried
out.

“The rapid adaptation of modern people to the potentialities of our times
can result in knitting themr together in such relationships of interdependence
that peace becomes the only practical condition of existence. The facts are
on the side of international collaboration. It is the high mission of education
to teach these facts. If this is done, thé youth of today, and succeeding gen-
erations, will become increasingly competent to unite the strength of nations
to maintain peace.”

. CHAPTER 1. THE CHALLENGE

Page 2: :

“* * * Jt is no longer possible to draw sharp distinctions between foreign
and domestic policies, for the decisions on many questions that seem to con-
cern only the United States and its people now cause serious repercussions
throughout the world. Our traditional pillars of national self-confidence—
geographic invulnerability, military supremacy, and economic independence—
now seem less secure than they once did. The awareness of this changed
gituation is being diffused rapidly and forcibly among our people. It is under-
standable’ that- this growing awareness is accompanied Dy confusion and
anxiety.”
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Page 2:°

«“x * * The United States, in spite of its present position and power, is
therefore forced to consider the problem of attaining and maintaining peace
not from the point of view of domestic security and well-being alone but
also from the point of view of the security and well-being of the world in
general.” .

Page 6:

«x % % Ag g first step in this process (establishment of a world order), the -
United Nations has been created. Through its Security Council, every dispute
that affects the peace of the world can be brought before an international body
endowed with authority to take all necessary steps for the restraint of aggres-
sion. Its General Assembly is an international forum for the discussion of all
matters of international concern. Collaboration among the nations for economie,
social, and cultural welfare is being orggnized and given administrative instru-
‘ments through the Economic and Social Council and the specialized agencies: the
International Bank, the International Monetary Fund, the Food and ‘Agriculture
Organization, the World Health Organization, the International Trade Organiza-
tion, the International Labor Organization, the United Nations Educational,
Scientific, and Cultural Organization, and others. The fundamental problem of
formulating standards acceptable to all peoples to guide the relationships of
groups with one another receives the continuous attention of a ‘Commission on
Human Rights.

“The Unijted States has assumed full obligations under the charter and has
repedtedly declared officially that it regards full participation in United Nations
activities as a fundamental tenet of its foreign policy. The creation and opera-
tion of the United Nations, however, is not the whole answer to the problem.”

Page 7: ) ’

«% % * The heginning has been made, but it is only a beginning. ° Much remains
to be done and it is this ‘much’ that is.the crux of the challenge that faces Ameri-
can teachers today. ’

; PR - e * * * * .
- “Today’s problems must be solved by the adults of today. The immediate
-obligation of teachers, therefore, is to act as adults among adults, and to place
whatever knowledge and ability they have in.the service of the, community in
-an effort to achieve responsible public decisions that will arrest the trends that
.may result in another conflict. Teachers must do more than this. They must
‘improve their own grasp of the world’s problems and the new relationship of the
United States to these problems in .order to. exert a positive and counstructive
influence for peace. ’

“Phe other situation facing the teaching profession today is the long-term one—
the education of our children. The obligations here are manifold and they
‘encompass the needs of the next few years ag well as the years beyond. The
needs of the next few years are of immense importance, for our youth are growing
up in the midst of crisis. It is therefore imperative that they (our youth) be
equipped to understand the nature and complexity of problems that surround
them and that they be trained in the art of judgment that will be ultimately
refleted in the public decisions that constitute the foundation of official govern-
mental policies. Since it seems evident that the firm establishment of a world
organization and the achievement of a world order will be a slow and gradual
‘process, the children in our schools will be called upon to sustain, and strengthen,
this movement and to lend their efforts to its advancement. .

“Teachers, thus, carry a larger responsibility than most of their fellow
citizens for contributing to the maintenance of enduring peace. More than
average influence in adult community life can properly be expected of them
because of their special qualifications of training and professional status.
And, in addition, they are invested with a unique obligation to influence citi-
zen action for peace for years to come by reason of their position of leader-
ship with respect to the younger generation. As citizens, teachers must try
to give children and youth a chance of survival; as teachers, they must equip
children and youth to make use of that chance.”

Page 8: ) )

«% * *% Tt ig more important than ever that teachers recognize the importance
of educating for international understanding in our elementary and secondary
.schools. This is not to say that the responsibility ends here, for it does not.
However, it can be said that acceptance of the responsibility to educate our
children in international understanding is to give them a basic preparation that
cail’ be tll(t)ilized in facing the problems that now and will continue to emerge.”

age 10:
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“k % * If this educational challenge is to be accepted, it must he accepted
boldly; that is to say, educators must be prepared to take the matter seriously
and to embark upon a soberly conceived program with a determination to reach
the objective. This will certainly involve curriculum revision and the recasting
of many time-honored educational policies and practices. It is a case in which
half-measures and lipservice will not be adequate, for if these are the substance
of the effort, the challenge will go unanswered.

“This report summons the teaching profession of the United States to unite
in planning and executing an educational program for a peaceful world.”

CHAPTER 2. THE GOAL

Page 11:

“The long-range goal of education for international understanding is world
peace and human welfare, achieved and maintained through a peaceful world
order operating through international organizations. The immediate purpose
of such education in the elementary and secondary schools of the United States
is the development of American citizens who are conscious of their new obli-
gations to mankind. .

“The measure of success for a school program in international understand-
ing is the extent to which the young people who are graduated from high school
after 11, 12, or 13 years of opportunities to grow in international understand-
ing can demonstrate both individually and in their communities throughout the
Nation, an ability to think and act as Americans who see beyond the confines
of their own Nation and its own problems. Such a citizen might be called a
world-minded American.”

Page 12:

“* * * These 16 experts met with the commitees sponsoring the present proj-
ect for a 3-day conference at Pocono Manor, Pa., January 18-20, 1947. At this
conference exhaustive discussion was devoted to the question of what the world-
minded American should know, feel, and do. The names of members at the
Pocono Conference are given in the acknowledgments.

“Out of the 200 letters and the 500-page transcript of the proceedings of the
Pocono conference, the staff and sponsoring committees formulated a series of
statements designed to identify some of the characteristics of world-mindedness
toward which school programs in ‘education for international understanding’
might be directed. After criticisms and suggestions from many persons, leading
to a succession of revisions, a list of 10 marks of the world-minded American
was agreed upon by the committees. The list is as follows:

“Marks of the World-Minded American

“I. The world-minded American realizes that civilization may be imperiled
by another world war.

“II. The world-minded American wants a world at peace in which liberty
and justice are assured for all.

“III. The world-minded American knows that nothing in human nature makes
war inevitable.

“IV. The world-minded American believes that education can become a power-
ful force for achieving international understanding and world peace.

“V. The world-minded American knows and understands how people in other
lands live and recognizes the common humanity which underlies all differences
of culture.

“VI. The world-minded American knows that unlimited national sovereignty
13 a threat to world peace and that nations must cooperate to achieve peace and
buman progress.

“VII. The world-minded American knows that modern technology holds prom-
Ise of solving the problem of economic security and that international coopera-
tion ean contribute to the increase of well-being for all men.

“VIII. The world-minded American has a deep concern for the well-being
of humanity.

“IX. The world-minded American has a continuing interest in world affairs
and he devotes himself seriously to the analysis of international problems with
all the skill and judgment he can command. :

“X. The world-minded American acts to help bring about a world at peace in
whick: Yiberty and justice are assured for all.”
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Page 14:

“* * * The 10 marks of the world-minded American as stated above in this
chapter are the goal of education for international understanding toward which
all teachers of all subjects in American elementary and secondary schools should
direct their instruction. The fuller meaning of each of these marks is elaborated
in chapter 3. Instructional problems involved in educating children and youth
to the attainment of each of the 10 marks, together with suggested learning
experiences appropriate to each, are considered in chapter 5.”

CHAPTER 3. THE MARKS OF THE WORLD-MINDED AMERICAN

Page 21

“* % % More recently, the idea has become established that the preservation
of international peace and order may require that foree be used to compel a
nation to conduct its affairs within the framework of an established world
system. The most modern expression of this doctrine of collectlve security is in
the United Nations Charter.”

Page 31:

“* % * The gocial causes of war are overwhelmingly more important than the
attitudes and behavior of individuals. If this be true, the primary approach to
the prevention of war must involve action in the area of social and political
organization and control. The role of the individual, however, is not unim-
portant. It must be recognized that individuals do have tendencies toward
pugnacity and aggression, that they react to frustration, that they respond to
emotional appeals of aggressive leaders, and that they can develop callousness
toward violence and human suffering. All these human traits make war more
possible, but by no means inevitable. The educational problem both in and out of
school is to assist individuals to recognize their own behavior.tendencies and to
assist them in directing their behavior toward peaceful and other socially
approved ends.”

Page 34:

“k ¥ * While we need not demonstrate the proposition that a world-minded
Amemcan has a deep faith in the power of education generally, something re-
mains to be said of the power of education as a force for achieving international
understanding and world peace. Here the matter is much broader than formal
education in American schools. Education for international understanding in-
volves the use of education as a force for conditioning the will of a people, and
it comprises the home, the church, the school, and the community. It utilizes
old technigues and mass media such as the printed word, the cinema, the radio,
and now television. It involves, too, the efficacy of education for peace as a force
among all peoples of the world and not merely the United States.

“In an absolute sense, there is no emipirical evidence to prove that education
can become a powerful force for world peace. It is not, however, necessary to
have this proof for the world-minded American to place a faith in education as
an instrument for world peace. We do know that education has contributed
substantially to the attainment of lesser goals and with this knowledge there is
reason to believe that education can make a substantial contribution to the
achievement of this high purpose.

“It is not encugh, however, for the world-minded American to believe that
simply because education has accomphshed certain ends, it can assist in attain-
ing world peace. Such a belief, if carried no further, rests on a tenuous base of
assumption that mere exposure to a bombardment of ideas and the completion
of I?erttalg’:n mechanical processes will produce a desired result.”

age 35:

“* * * The world-minded American believes that the force of education as a
factor for peace lies in the capacity of the educative process to develop standards
and values, and to supply knowledge and perception, and from these two to pro-
duce citizens who understand the necesgity and desirability of peace and the role
they can play in achieving it.”

Page 36: ’

“Eduacation for Peace Through Mass Media

“World-minded Americans are aware of the tremendous educational potency of
the media of mass communication—the press, film, and radio. Teachers from 28
different countries, assembled at Endicott, N. Y., in August 1946 for the World
Conference of the Teaching Profession, declared

“ ‘The influence of the press is limited only by the extent of literdacy; the
radio Ieaps across national boundaries to inform and inspire all who have ears
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to hear; the cinema teaches its lessons, wholesome or detrimental, with a power
and persuasiveness beyond those of the most skillful teachers and the most
highly organized educational systems. These, and other modern media of mass
communication, have in the past and may in the future work either with
teachers or against them in their efforts to develop international understanding.’

“It is important that the world-minded American develop an ability to dis-
criminate and analyze what he reads, sees, and hears through these mass
media. At the same time, he should use these media in promoting the ideal of
peace and in convincing others of the vahdlty of the objective.”

Page 37:

“s % * UNESCO is devoted to formulating and carrying out on a world-wide
scale a positive program for promotion of international understandmg through
education.”

Page 37:

“* * * UNESCO offers a direct means through which the power of education
may be channeled for the gradual achievement of its overall objective. There
has seldom been an opportunity of this kind offered to the people of the world.
It behooves the world-minded American to know what UNESCO is and what
it is attempting to do. Having discovered this, he should lend his efforts to
its support. Every person has a part to play in promoting the purposes of
UNESCQ, but because of the nature of the job to be done an extraordinarily
large responsibility rests upon members of the teaching profession.”

Page 44:

“The World-Minded American Believes that Unlimited National Sovereignty
Is a Threat to World Peace and that Nations Must Cooperate to Achieve
Peace and Human Progress
“* * * The nation-state system has been in existence for about three centuries.

Although serious attempts have been made by many of the nations during this

period to establish permanent peace on a worldwide basis, all such attempts

have failed. The nation-state system has not been able to the present time to
abolish wars. Many persons believe that enduring peace cannot be achieved so

long as the nation-state system continues as at present constituted. It is a

system of international anarchy—a species of jungle warfare. Enduring peace

cannot be attained until the nation-states surrender to a world organization
the exercise of jurisdiction over those problems with which they have found
themselves unable to deal singly in the past. If like conditions continue in the
future as in the past, like situations will arise. Change the conditions, and
the situations will change.”

Page 45:

“* * * Unfortunately man did not attain peace through the nation-state
system on a worldwide basis.

“So long as these narrow nationalistic ideas continue to be held by many
people in all nations today, there is a threat to peace.

Page 46:

“The Society of Nations Today

“We are likely to take the present nation-state system for granted; but in so
doing, we are likely to overestimate its permanence and underestimate its
gignificance. A study of the development of nation-states in world history
raises the possibility that since the society of nations is only three centuries
old, the system is not necessarily permanent but may be only a stage in the evolu-
tion of political groups. On the other hand, since we are faced today with the
actuality of some 60 independent, sovereign political entities, recognition must’
be given to the difficulty of reconciling the objectives of their foreign policies.
Attempts to bring about world cooperation in trade, social welfare, control of
armaments, and education are blocked by nations who are either too selfish or
too unenlightened to be willing to cooperate. Since collective action by states
frequently calls for unanimity to achieve a desired goal, the failure of one of
the powers to cooperate will block the attempt. World orgamzatlons derive
their strength from the voluntary participation and support gwen by the
member nations.”

Page 53:

“x * * Role of public opinion: Some knowledge of governmental structure is
of partlcular importance in understanding the role of public opinion in foreign
policy, for in democratic countries, the publie is ultimately the judge of all gov-
ernmental actions.  In these countries, therefore, the public will be the ultimate,
arbiter of the issue of peace or war.
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“In our own country, there is and there will always be a. gap between the
formulation and execution of policy by the Government and its scrutiny by the
public except on major issues. This is true because issues arise from day to
day that require action within the framework of established policy. Some-
times these day-to-day operations create new policy. The point is that except
on matters involving treaties, appropriations, and appointments, there is no
constitutional requirement that the vublic or Congress be consulted, and in
many cases it is doubtful if this could be done even if it were required.

“Qur system is one in which the public can, does, and should express its
opinions through established means, thereby affecting the course of foreign
policy. In many matters, the Congress has a significant voice and the public
has a full opportunity to bring its judgment to bear. In others, the pubiic has
the role of approval or disapproval after a course of action has been embarked
upon.

“There is one charagteristic of our system that does not obtain in many other
democracies—the pressure group. These are individuals or groups devoted to
special pleading of all types and trained in the art of influencing legisiation.
They are often very influential in determining the course of govermental
action.

“In parliamentary systems, much the same situation obtains. It may be
said, however, that in some parliamentary systems, notably the British system,
official conduct of policy is even more responsive to public opinion than in the
United States since the group in control of the Government may be more easily
deposed from office.

“In totalitarian countries, there is the facade of popular control of government ;
but with  opposition - carefully controlled and représentative bodies carefully
chosen, there is seldom if ever any decision except approval of what the leaders
desire. This may not always be the case, however, and it behooves the world-
minded American to give some attention to the role of public opinion in totali-
tarian states.” ‘ )

Page 54:

“International Organization

“The world-minded American is deeply concerned with the problem of how
world organizations can be made to work most effectively—how they can be used
to gain big ends as well as little ones—above all, how the United Nations can be
made to contribute maximally to world peace and human progress. And his
concern for these matters is not confiaed to feeling and wishing ; he also studies
them and does what he can to contribute ta the success of the United Nations
and other international organizations.”

" Page 57: )

«* * * The demonstration of the feasibility of international organization in
nonpolitical fields and the failure of the League of Nations makes even more clear
the fact that it is in the area of ‘political’ organization where failure seems to be
consistent. This suggests that the difficulty may be traceable to the dogma. of
unlimited sovereignty—that nothing must be allowed to restrict the complete
independence of the state. It suggests also that the dogma of sovereignty has a
high emoticnal content that is self-generated and self-sustained and that so long
as the dogma of illimitability obtains, international cooperation of a political
nature will at best be tenuous.”

Page 60:

“x & * The development of international cooperation as a contributing force
to economic well-being is possible only insofar as it is applied to give direction
to common positive aims and to condition the effects of national economiec policies
that would otherwise be serious disruptions of the interdependent world
economy.”

Page 62:

“International Cooperation for Economic Well-Being

«* * * And we cannot hope to achieve the objective of an increase of well-being
for all men without planned economic cooperation on a worldwide scale. This
proposition has already been accepted by most of the nations of the world and
is evidenced,in the establishment of new means to effect cooperation. The most
notable of these are the Economic and Social Council of the United Nations and
certain specialized agencies : The International Monetary Fund, the International
Bank for Reconstruction and Development, the Food and Agriculture Organiza-
tion, the International Labor Organization, and the International Trade Organ-
ization which is now in the process of being formed. The world-minded Amer-
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ican realizes this cardinal proposition, but he realizes, too, that in order to
translate it into action, he must understand the meaning of ‘planned cooperation,’
the purposes for which the new organizations have been established, and the
extent to which they can contribute to the attainment of the objectives.

“‘Planned cooperation’ in the economic field needs some definition. It is not
simply a matter of many nations doing something together for the whole economiec
system. The world economic system is so complex that there are many areas
in which better results may be obtained by not planning. It is, in large measure,
a question of determining ‘what’ and ‘when.’ Planned cooperation is therefore
a deliberate cooperative effort in the economic areas in which a careful study of
the problems and circumstances will give better results than no planning.”

Page 66:

‘¢ * * Hducators as well as our youth, if they are to be world-minded have a
congiderable obligation in achieving this particular mark of world-mindedness.
They will support the present efforts being made toward cooperative solution of
world economic problems. But to do this intelligently they must first make a
concerted effort to understand economic forces and economic complexities. They
can then assess the role of American economic foreign policy; they can then
Jjudge its validity in terms of the contribution it will make to the attainment of
the eventual goal. They can also then lend a more intelligent support to the
international efforts now being undertaken.”

Page 78:

“Awareness of Techniques and Channels of Action

“*¥ * *x The American citizen can bring his personal influence directly to-bear
on international affairs in ways * * * and he can become an active member of
one or more nongovernmental international organizations.”

Page 80:

“#* % * An individual can increase his effectiveness in influencing foreign
policy by associating himself with organizations and by helping to: formulate
their attitudes on international questions. The groups most suitable for this
purpose are the political party and those gener allv called prebsure groups.”

Page 81:

“* # * The world-minded American, as a part of his program of action, should
concern himself with how .these groups operate. He will find that he himself
can probably have a greater influence through this technique. He will also find
that since a great deal of official action is detérmined by pressure group action,
the use of this device will enable him to be heard and will also enable him to
urge his interest for peace against those he considers to be urging a contrary
interest. He will find that the variety and interest of the groups with which
he can affiliate are endless; and he must, therefore, examine carefully the aims
of the group or groups to which he will devote his energies.”

Page 82: )

«“* * * Teachers must act. As citizens, their obligation to act on bebhalf of
peace and international cooperation is a responsibility shared with all other
citizens. But teachers cannot be content merely to do just as much as others;
they must do more. Teachers in almost any American community have greater
competence in leadership skills and in knowledge than most of their fellow
citizens. With greater capamtv goes greater responsibility for bringing personal
influence to bear on civic action on the local, State, and National levels.”

CHAPTER 4. PLANNING FOR THE DEVELOPMENT OF INTERNATIONAL UNDERSTANDING
THROUGH THE SCHOOL PROGRAM

Page 83
‘“ * * x Responsibility of the school: What is the responsﬂnhtv of American
schools for comprehensive program planning focused on the goal of international
understanding? The urgency and the magnitude of the world crisis that
now confronts the world’s people make it mandatory that every person and
institution devote maximum efforts toward building the foundations of peace.
This means that schools must assume responsibility for helping all children,
youth, and adults to have experiences which will advance understanding of
internatmnal affairs and which will aid them in recognizing the significance of
decisions in which they share, either directly or indirectly. This comprehensive
approach is necessary in order that the entire population, young and old, may
“have experiences which will aid them to become increasingly effective world-
minded citizens. .
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“Po involve all citizens, a program in the field of international understanding
must move beyond the conventional school-community relationships and organi-
zations. In many communities economic and social groups are alréady ai;
work on programs designed to increase understanding of international prob-
lems. The school, as a public agent, should seek to coordinate such efforts
in order that the total impact of community thinking may be brought to bear
on major issues. Such a role brings the school into working contact with those
agencies in the community which are keyed to action, thus helping youth to
function directly with adults and community agencies. By such procedure,
too, the danger is lessened that the schools may remain ideological islands in a
culture in which decisions are based on values remote from those taught in the
school.”

Page 91:

“x * * How can schools organize to assume their responsibility?

“Qome of the elements and major tasks of developing a program of education
for international understanding have been delineated in the preceding pages.
The problem of organizing schools, school systems, and school-community reia-
tions must yet be considered. The principles and procedures suggested in the
paragraphs which follow are not peculiar to the field of international under-
standing ; they apply to any curriculum area.”

Pages:92-98.:

“Faculty planning.

“Community participation.

“Teaching aids and procedures.

“Student participation.

“Individual teacher initiative. :

“Administration and supervision.”

Page 98:

s#* » * The administrative officials, together with the interschool planning
eommittee, should develop such guiding principles as the following:

“The school system is committed to the task of educating for international
understanding, which is recognized as an integral part of the total curriculum
program. The task takes its place with other imperatives in the school program.

“Pach established part of the school system is involved.

“An interdepartmental planning committee in each school is desirable for the
purpose of releasing and coordinating individual school developments.

“Hiach school is encouraged to -develop individual programs as effectively and
rapidly as possible. : i

“An interschool planning committee exists for the purpose of interchange
of information and stimulation. Individual school-planning committees may
pool ideas through it and thus move toward more effective general school-system
procedures.”

Page 1005:

“The School in Community Organization for World Understanding

“The last chapter, VI, is entitled ‘Aids and Sources,’ and has four sections:
“Readings on the 10 marks of the world-minded American,

“Reading materials especially for pupils.

“Films and filmstrips.

“Continuing sources.”

On page 217, under the first of these sections, it is stated:

“Readings on the 10 Marks of the World-Minded American

“This section is devoted largely to books and pamphlets, but a few magazine
articles are also listed. Items in this bibliography have been selected with two
eriteria in mind: Authoritativeness and representativeness. Authors of works
cited are in nearly all cases recognized authorities in their respective special
fields. Readings listed have been chosen to represent different points of view
and different facets of each of the 10 marks. No title ig cited more than once in
this 10-part bibliography; for, even though many of the references might con-
tribute to understanding of 2 or more marks, each is classified under the mark
to which it can make its most distinctive contribution, = All readings in this
section are written on the adult level and may, therefore, be expected to be of
most usefulness to teachers, but many of them may also be used profitably by
secondary-school students.
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“The books and pamphlets have not all been checked, because of the limitation
of time, but a casual glance reveals such names as Manley O. Hudson, Philip C.
Jessup, W. E. B. DuBois, Max Lerner, Alvin H. Hansen, Stuart Chase, Commis-
sion to Study the Organization of the Peace (Eichelberger), Maxwell 8. Stewart,
Mortimer Adler, Lowell Mellett, Joseph Kise as well as pamphlets from U. N.
and the Foreign Policy Association, Institute of International Education, the
Public Affairs Committee, and World Peace Foundation.

“In a section headed ‘Acknowledgments’ at the end of the book, these names
appear:

p‘l‘)Chandoe Reid of the Horace Mann-Lincoln Institute of School Experimenta-
tion, Teacher’s College, Columbia University, E. U. Condon, Vera Micheles Dean,
Frank Fleming, Donald Stone, Quincy Wright, Harry Bard, David Adler.

“In addition, Willard E. Givens, under the title ‘Education for the New
America’ in the proceedings of the 72d annual meeting of the National Edueca-
tional Association, is quoted as follows:

““This report comes directly from the thinking together of more than 1,000
members of the department of superintendence * * *, .

“A dying laissez-faire must be completely destroyed and all of us, including
the “owners,” must be subjected to a large degree of social control. A large
gection of our discussion group, accepting the conclusions of distinguished stu-
dents, maintain that in our fragile, interdependent society the credit agencies,
the basic industries, and utilities ecannot be centrally planned and operated under
private ownership. i

“ ‘Hence they will join in creating a swift nationwide campaign of adult educa-
tion which will support President Roosevelt in taking these over and operating
them at full capacity as a unified national gystem in the interests of all of the

eople. * * *’

P “%\)ar. Givens became executive secretary of NEA in 1935 and remained in that
post until 1952 according to Who’s Who, Briefly he has a ‘diploma’ from Union
Theological S2minary, A. M. from Columbia, was a fellow of Educational Insti-
tute of Scotland 1947, was a member of the American Youth Commission of the
American Council on Education, member of Educational Policies Commission of
American Academy of Political and Social Science, member of United States
education mission to Japan, 1946, Board of Visitors, Air University, 1946-50;
member, combined Armed Forces educational program, 1949-53; chairman, Na-
tional Conference for Mobilization of Education, 1950 ; chairman, second United
States educational mission to Japan, 1950.

“This organization began back in 1865 as the National Association of School
Superintendents, and 1870 became one of the four original departments of the
NEA. Under the act of incorporation (1906) it was called the department of
superintendence, and in 1921 was reorganized with a full-time executive secre-
tary at NEA headquarters. In 1937 the department adopted a revised constitu-
tion and bylaws, and its name was changed to the American Association of School
Afdministrators. )According to the NEA Handbock, 1953-54, it has a membership
of 8,700 (p. 290).

Mr. Wormser. That is all we have to offer you today, Mr. Chair-
man. Mr. Dodd has been on the stand almost 2 hours.

The Cuarman. There may be some questions.

Mr. Havs. I have a whole series of questions. I hope they will not
take as long as Senator McCarthy is taking with Mr. Stevens. I
think I can do it in an hour or less. I think in view of the fact that it
is almost time for the House to go into session we might defer them
until the morning. I can start. .

‘The CrARMAN. We do have 15 minutes, but that is entirely with the
convenience of the committee.

Then if agreeable we will resume Tuesday morning, concluding with
Mr. Dodd, and then having the other witnesses, So we will tentatively
schedule the hearing for the Public Works Committee room on Tues-
day, at 10 o’clock. The committee will be adjourned.

(Thereupon at 11:55 a. m., a recess was taken, the committee to
reconvene in the Public Works Committee room, on Tuesday, May 18,
1954, at 10 a. m.)
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